Report of Directors to the members of Sical Multimodal and Rail Transport Limited

The Board of Directors have pleasure in presenting the Twelfth Annual Report together with
the Audited Accounts of the Company for the year ended 31st March 2019.

FINANCIAL RESULTS

The financial highlights are:-

Rs. In lakhs
2018-19 2017-18
Revenue 14494 17070
Expenses 14454 16187
Profit Before Tax 40 883
Tax 32 335
Profit After Tax 8 548

DIVIDENDS

The Board of Directors proposed to conserve the resources for the future years and hence not to
declare any dividend for the financial year 2018-19

RESERVES

No amount has been transferred to any Reserves during the financial year under review.
FRESH ISSUE OF SHARES / DEBENTURES

The Company has not issued any fresh shares or debentures during the year under review.
The company has also not bought back any of its shares nor issued any sweat equity or
employee stock option scheme during the financial year under review.

DEPOSITS

The Company has not accepted any deposits from the public during the financial year 2018-
19.

UNCLAIMED DIVIDENDS
Since the company has not declared any dividend in the past years, there are no amounts

which are lying as unclaimed and as such provisions of Sec 125[2] of the Companies Act, 2013
are not applicable.



OPERATION STATUS

Sical Multimodal and Rail Transport Limited has two divisions viz. Container rail and Container
Freight Stations. = The company moves containers through rail on Pan India basis. The
contract with HCL for transportation of copper concentrates to various destinations was
continued during the year under review. The company also handled export cargo in its pursuit
to engage in the EXIM business. The project activities relating to development of its own rail
terminals ICD/CFS at Chennai and Bangalore are in progress. The Company has a JV with 50%
stake in Sical Sattva Rail Terminals Private Limited which operates the Melpakkam terminal.
The performance of the rail division continues to be challenging due to the increased haulage
charges payable to Railways and stiff competition from other Container Train Operators and
has to compete with the movement of cargo by road.

CFS operations were continued at Chennai , Tuticorin and Vizag. The total volume handled
during 2018-19 was 154147 TEUs as against 139566 TEUs in the pervious fiscal. Due to certain
policy decisions by the Government of India, this sector faces certain challenges especially in
storage services and the stiff competition from the fellow operators. However, the company
is taking all efforts to enhance its performance in the years to come.

To achieve effective performance of the rail terminals, a subsidiary company was
incorporated in May 2016 under the name and style of Sical Bangalore Logistics Park Limited
for the purpose of taking care of the Bengaluru ICD terminal operations. Subsequent to this,
the Board of Directors of both the subsidiaries viz. Sical Multimodal and Rail Transport Limited
and Sical Bangalore Logistics Park Limited proposed a Scheme of Arrangement [Demerger] for
hiving off the Bangalore ICD to the newly incorporated company and filed an application
before the National Company Law Tribunal, Southern Region, Chennai for the approval of the
Scheme of Arrangement [Demerger]. The same was approved by the NCLT Vide its order
passed in the month December, 2017. Accordingly all processes have been completed during
the financial year under review.

MATERIAL CHANGES AND COMMITMENT, IF ANY, AFFECTING THE FINANCIAL POSITION OF
THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH THIS
FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT

No material changes and commitments affecting the financial position of the Company
occurred between the end of the financial year to which this financial statements relate on
the date of this report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS
AND OUTGO

The information pertaining to conservation of energy, technology absorption, Foreign
exchange earnings and outgo as required under Section 134[3][m] of the Companies Act, 2013
read with Rule 8[3] of the Companies [Accounts] Rules, 2014 are not applicable since the
company is yet to commence its operations.



STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT
POLICY OF THE COMPANY

Since the company is yet to commence its operations, no Risk Management Policy has been
put in place. Once the operation is started, necessary policy will be evolved and implemented.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS CORPORATE
SOCIAL RESPONSIBILITY INITIATIVES

In compliance with Section 135 of the Companies Act, 2013 read with the Companies [Corporate Social
Responsibility Policy] Rules, 2014, the Company has established Corporate Social Responsibility [CSR]
Committee and statutory disclosures with respect to the CSR Committee and an Annual Report on CSR
Activities forms part of this Report as Annexure — 2.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF
THE COMPANIES ACT, 2013

The company has not made any loans, given guarantees or made investments under Sec 186
of the Companies Act, 2013 during the year under review.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES

There were no contracts or arrangements made with related parties which are defined under
Section 188 of the Companies Act, 2013 during the year under review. contracts /
arrangements which were at arms length basis during the financial year are provided as
Annexure —4 in Form AOC-2.

EXPLANATION / COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE REMAKRS
OR DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY SECRETARY IN
THEIR REPORTS

There was no qualification, reservation or adverse remarks made by the Auditors or the
Practicing Company Secretary in their respective reports.

PERFORMANCE EVALUATION OF THE BOARD

In accordance with Section 178 of the Companies Act, 2013, the Company has laid down a
Nomination and Remuneration Policy. Based on the evaluation policy of the Company, a
performance evaluation process was carried out by the directors duly recording their remarks
which consisted of performance evaluation by all directors except the independent director
who is being evaluated, Independent directors on the performance of non-independent
directors / whole-time directors and Independent Directors on the entire Board. The same
was done on the parameters as provided and the same was taken on record.



EXTRACTS OF ANNUAL RETURN

The extracts of the Annual Return pursuant to the provisions of Section 92 read with Rule 12
of the Companies [Management and Administration] Rules, 2014 is furnished in Annexure —
3 to this Report.

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW
The Company had 04 [four] Board meetings during the financial year under review.
DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134[5] of the Companies Act, 2013 [“the Act”],
the Board hereby submit its responsibility Statement:-

[a] in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures.

[b] the directors had selected such accounting policies and applied them consistently and
made judgements and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the company at the end of the financial year and of the profit of
the company for that period.

[c] the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities.

[d] the directors had prepared the annual accounts on a going concern basis.

[e] the directors had laid down internal financial controls to be followed by the company
and that such internal financial controls are adequate and were operating effectively.

[f] the directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

SUBSIDIARIES & JOINT VENTURES

The Company has a 50% interest in the joint venture company Sical Sattva Rail Terminals
Private Limited operating a rail terminal at Melpakkam in Tamil Nadu.



DIRECTORS

The Company has 06 directors consisting of 2 independent directors, 2 non-executive
directors and 1 executive director as on 31st March, 2019.

INDEPENDENT DIRECTORS

In terms of the definition of Independence of Directors as prescribed under Section 149[6] of
the Companies Act, 2013 and based on the confirmation / disclosures received from the
Directors, the following Non-executive directors are Independent Directors.

Mr. Harady Rathnakar Hegde
Mr. S. Ravinarayanan

APPOINTMENT / RESIGNATION OF DIRECTORS / KEY MANAGERIAL PERSONNEL

Mr. Mahesh Hegde was appointed CFO of the Company in place of Mr. Vinod Shenoy effective
015t July, 2018. Mr. Sunil Deshmukh resigned from the directorship effective 02" August,
2018.

AUDITORS
[a] Statutory Auditors

M/s CNGSN & Associates LLP, Chartered Accountants, retire at the conclusion of the ensuing
annual general meeting and are eligible for re-appointment as the statutory auditors of the
Company for the current financial year viz. 2019-20. The Company has received the consent
from the Auditors and confirmation to the effect that they are not disqualified to be
appointed as the Auditors of the Company in terms of the provisions of the Companies Act,
2013 and the rules made thereunder. Accordingly, the Board of Directors have recommended
the re-appointment of M/s. CNGSN & Associates LLP, Chartered Accountants as the Statutory
Auditors of the Company to hold office from the ensuing AGM till the conclusion of the next
AGM on a remuneration to be decided by the Board or Committee thereof to the
shareholders for approval.

[b] Secretarial Auditors and Secretarial Audit Report

Pursuant to Section 204 of the Companies Act, 2013, your Company appointed Mr. R. Kannan,
Practicing Company Secretary, Chennai as its Secretarial Auditor for the Financial Year 2018-
19. The report of the Secretarial Auditor for the FY 2018-19 is annexed to this report as
Annexure 1. There are no audit qualifications in the Statutory Auditors Report and in the
Secretarial Audit Report as annexed elsewhere in this Annual Report.



DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL MECHANISM
As of 31 Mar 19, the Audit Committee comprises of the following members

Mr. Harady Rathnakar Hegde
Mr. S. Ravinarayanan
Mr. Kush S Desai

The above composition of audit committee consists of Independent Directors viz. Mr. Harady
Rathnakar Hegde and Mr. S. Ravinarayanan who form the majority.

The Company has established a vigil mechanism policy to express the genuine concerns
expressed by the employees and directors. The Company has provided adequate safeguards
against victimization of employees and directors who express their concerns. The Company
has also provided direct access to the Chairman of the Audit Committee on reporting issues
concerning the interests of the Company and its employees.

STATUTORY DISCLOSURE

There were no complaints received / cases filed under Section 22 of the Sexual Harassment of Women
at Workplace [Prevention, Prohibition and Redressal] Act, 2013.

No significant and material orders were passed by the regulators or courts or tribunals impacting the
going concern status and company’s operations in future.

No stock options were issued to the Directors of the Company.
ACKNOWLEDGEMENT
The Board places on record its gratitude and sincere thanks to the Port Authorities, Ministry

of Shipping, Bankers, Financial Institutions, regulatory authorities and employees at all levels
for their co-operation and support.

Date : 16" May, 2019 For and on behalf of the Board

Place : Bengaluru
Director Whole-time Director



ANNEXURE 1
SECRETARIAL AUDIT REPORT

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Personnel) Rules, 2014]

To

The Members

Sical Multimodal and Rail Transport Limited
73, Armenian Street

Chennai : 600 001

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the
adherence to corporate practices by Sical Multimodal and Rail Transport Limited (hereinafter called
‘the Company’) for the audit period covering the financial year ended on March 31, 2019. Secretarial
Audit was conducted in a manner that provided us a reasonable basis for evaluating the corporate
conducts / statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the Company, its
officers, agents and authorised representatives during the conduct of Secretarial Audit, we hereby
report that in our opinion, the Company has during the audit period generally complied with the
statutory provisions listed hereunder and also that the Company has proper Board processes and
compliance mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter. We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on March 31, 2019 according to the
provisions of:

(i) The Companies Act, 2013 (‘the Act’) and the Rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 (SCRA) and the Rules made thereunder;
(iii) The Depositories Act, 1996 and the Regulations and Bye-laws frame thereunder;

(iv) Secretarial Standards issued by The Institute of Company Secretaries of India

(v) The other laws as may be applicable specifically to the company in our opinion

(a) Contract Labour (Regulation and Abolition) Act

We further report that —

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors,
Non-Executive Directors and Independent Directors. The changes in the composition of the Board of
Directors that took place during the period under review were carried out in compliance with the
provisions of the Act.

Adequate notice is given to all Directors to schedule the Board meetings, agenda and detailed notes
on agenda were sent at least seven days in advance, and a system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.

Decisions at the meetings of the Board of Directors of the Company were carried through on the
basis of majority. There were no dissenting views by any member of the Board of Directors during
the period under review.



We further report that —There are adequate systems and processes in the Company commensurate
with the size and operations of the Company to monitor and ensure compliance with applicable laws,
rules, regulations and guidelines.

No specific violations in respect of Tax Laws came to the notice of the undersigned from the
review of the said checklist. However, | report that | have not carried out the audit with
reference with the applicable financial laws, such as the Direct Tax Laws and Indirect Tax Laws,
as the same falls under the review of statutory auditors and other designated professionals.

We further report that during the audit period, the Company has not made any fresh issue of shares/
debentures.

Place : Chennai
Date : 16™ May, 2019 R. Kannan

Practicing Company Secretary
FCS 6718 / CP No 3363



Annexure 2
The Annual Report on Corporate Social Responsibility [CSR] Activities

A brief outline of the Company’s CSR policy, including overview of projects or programs proposed to
be undertaken

CSR Policy

Pursuant to Section 135 of the Companies Act, 2013, the Company has evolved a CSR Policy which
shall be to contribute towards any one or more of the activities as provided in the Schedule VIl of the
Companies Act, 2013.

Implementation and Monitoring

CSR programmes as decided by the Committee at the beginning of each year would be implemented
either directly or through any of the agencies / associations implementing the CSR activities in the
Country as per the CSR Policy. The Committee shall monitor the activities and provide a report to the
Board.

Composition of CSR Committee

2015-16 2016-17 2017-18 | Average profit
109 294 602 334.92

2% of the average net profit | 6.70

The Members of the Committee as on 31st March, 2019 are

1. Mr. Kush S Desai - Chairman
2. Mr.H. RathnakarHegde - Member
3. Mr. S. Ravi Narayananan - Member

Average net profit of the Company for the last three financial years = Rs. 334.92 lakhs
Prescribed CSR expenditure [2% of the amount as above] = Rs. 6.70 lakhs

Details of CSR spent during the financial year

[a] Total amount to be spent for the financial year Rs. 6.70 lakhs

The company has spent the entire amount of Rs. 6.70 lakhs during the FY 2018-19.

[b] Amount unspent, if any Nil



[c] Manner in which the amount spent during the financial year is detailed below

S.No. CSR Project or | Sector in | Projects or | Amount | Amount Cumulative | Amount spent
activity which the | programs [1] | outlay spent  on | Expenditure | direct or
identified project is | Local area or | [budget] | the projects | upto the | through

covered other [2] specify | project | or Reporting implementing
the State and | or programs Period agency
the district | program | Subheads
where projects | wise [1] Direct
or programs was Expenditure
undertaken on project
or
programs
(2]
Overheads

1 Donation to | Promoting | Chikkamagaluru, | 6.70 6.70 lakhs 6.70 lakhs Shankarakudige
Shankarakudige | education | Karnataka lakhs Veerappa
Veerappa Gangaiah
Gangaiah Hegde
Hegde Education Trust

Education Trust

Sical believes that promoting education through implementing agencies for the upliftment of

underprivileged as its social responsibility since education would provide ample opportunity and

confidence among them to have a better future in the society. Accordingly contribution of Rs. lakhs

being the 2% on the average net profit of the 3 financial years was made to Shankarakudige Veerappa

Gangaiah Hegde Education Trust which was set up in 2002 as a non-profit trust with the mission of
"Education for All" more specifically for the activities of the Trust for the SVGH Vocational Training

College which falls within the ambit of Clause [ii] to Schedule VII of the Companies Act, 2013 which
allows contribution / activities relating to promoting education, including special education and

employment enhancing vocation skills especially among children, women, elderly, and the differently

abled and livelihood enhancement projects. The CSR committee confirms that the implementation
and monitoring of CSR policy is in compliance with the CSR objectives and Policy of the Committee.

M. Srinivasan
Whole-time Director

Kush S Desai

Chairman — CSR Committee



Annexure —3
FORM NO.:MGT-9
Extract of the Annual Return as on the financial year ended on 31st March, 2019

I. Registration and other details

[i] CIN : U60232TN2007PLC063378

[ii] Registration Date : 07th May, 2007

[iii] Name of the Company : Sical Multimodal and Rail Transport Limited
[iv] Category / Sub-Category of the : Public Company

Company

[v] Address of the registered office and : South India House

Contact details 73, Armenian Street

Chennai :: 600 001

Phone : 044-66157016

Email : groupsecretarial@sical.com
[vi] Whether listed company : No
[vii] Name, Address and Contact : Not applicable
Details of Registrar and Transfer Agent, if any

. Principal Business Activities of the Company

All the business activities contributing 10% or more of the total turnover of the company shall be
stated.

SI.No. | Name and description of main products / NIC Code of the % to Total
services Product / Service turnover of the
Company
1 To carry on the business of movement of goods | 99651220 100%
through container rail and CFS activities

[Il. Particulars of Holding, Subsidiary and Associate Companies

SI.No. Name and CIN Holding / % of shares Applicable
Address of the Subsidiary / held section
Company Associate
1 Sical Infra Assets U45203TN2007PLC063432 Holding 100 2[46]
Limited
South India
House
73, Armenian
Street, Chennai ::
600001



mailto:groupsecretarial@sical.com

IV. SHAREHOLDING PATTERN [EQUITY SHARE CAPITAL BREAK UP AS PERCENTAGE OF TOTAL EQUITY
[i] Category wise share holding

Category Category of Shareholder Number of shares held as of the
Code beginning of the year as at 01 Apr 18 end of the year as at 31 Mar 19
% to % to %
Demat Physical Total Total Demat Physical Total Total Change
during
Shares Shares the
year
[A] Shareholding of promoter and
promoter group
[1] Indian
[a] Individuals / Hindu Undivided Family - - - - - - - - -
[b] Central Government / State
Government[s] - - - - - - - - -
[c] Bodies Corporate 0 72690000 72690000 100 0 72690000 72690000 100
[d] Financial Institutions / Banks - - - - - - - - -
[e] Any other [specify] - - - - - - - - -
Sub-Total [A][1] 0 72690000 72690000 100 0 72690000 72690000 100
[2] Foreign
[a] Individuals [Non-Resident Individuals /
Foreign Individuals] - - - - - - - - -
[b] Bodies Corporate 0 0- 0 0 0 0 0 0 0
[c] Institutions - - - - - - - - -
[d] Any other [specify] - - - - - - - - -
Sub-Total [A][2] 0 0 0 0 00 0 0 0 0
Total shareholding of Promoter and
Promoter Group [A]=[A][1]+[A][2] 0 72690000 72690000 100 0 72690000 72690000 100
[B] Public Shareholding
[1] Institutions
[a] Mutual Funds / UTI - - - - - - - - -
[b] Financial Institutions / Banks - - - - - - - - -
Central Government / State
[c] Government[s] - - - - - - - - -
[d] Venture Capital Funds - - - - - - - - -
[e] Insurance Companies - - - - - - - - -
[f] Foreign Institutional Investors - - - - - - - - -
[g] Foreign Venture Capital Investors - - - - - - - - -
[h] Any other - - - - - - - - -
Sub-Total [B][1] 0 0 0 0 0 0 0 0
[2] Non-institutions
[a] Bodies Corporate - - - - - - - - -
[b] Individuals - - - - - - - - -
[c] Any other [specify] - - - - - - - - -
NRI - - - - - - - - -
Trusts - - - - - - - - -
Clearing Members - - - - - - - - -
Foreign National - - - - - - - - -
Sub-Total [B][2] 0 0 0 0 0 0 0 0
Total Public Shareholding [B] =
[B][1]+[B][2] 0 0 0 0 0 0 0 0
TOTAL [A] + [B] 0 72690000 72690000 100 0 72690000 72690000 100
[ Shares held by Custodians and against
which Depository Receipts have been
Issued 0 0 0 0 0 0 0 0
GRAND TOTAL [A}+[BJ+[C] 0 72690000 72690000 100 0 72690000 72690000 100




[ii] Shareholding of Promoters / Promoters Group

Shareholding at the beginning of the year
[as on April 1, 2018]

Shareholding at the end of the year
[as on March 31, 2019]

Sr. Name of the shareholder
No. Of
No. shares % of total | % of No. Of % of total % of shares
shares of
the Shares pledged/ | Shares shares of the | pledged /
encumbered
Company | encumbered Company to
to total total shares
shares
1 | Sical Infra Assets Limited 72690000 100 - 72690000 100 -
TOTAL 72690000 100 - 72690000 100 -
[iii] Change in Promoters / Promoters Group Shareholding NIL

[iv] Shareholding pattern of top ten shareholders [other than Directors and

Promoters]

[v] Shareholding of Directors and Key Managerial

Personnel

[vi] Indebtedness as at 31 Mar 19

Not Applicable

NIL

Rs. in lakhs

Particulars

excluding deposits

Secured loans

Unsecured loans

Total indebdetness

Indebtedness at the beginning of the
financial year

[1] Principal amount

17,337

11,477

28,814

[ii] Interest due but not paid

[iii] Interest accrued but not due

Total [i] + [ii] + [iii]

Change in Indebtedness during the
financial year

[a] Addition

1,705

35 1,740

[b] Deletion

-1,705

-35 -1,740

Net change

Indebtedness at the end the financial
year

[1] Principal amount

15,632 11,442 27,074

[ii] Interest due but not paid

[iii] Interest accrued but not due

Total [i] + [ii] + [iii]

15,632 11,442 27,074




vii. Remuneration details to Directors and Key Managerial Personnel - NIL

viii. Penalties / Punishment / Compounding of Offences

Type

Section of the Companies
Act

Brief Description Details of Penalty /
Punishment /
Compounding fees
imposed

Authority [RD /
NCLT/ Court]

Appeal
made, if
any [give
details]

COMPANY
Penalty
Punishment

Compounding

DIRECTORS
Penalty
Punishment

Compounding

OTHER OFFICERS IN
DEFAULT

Penalty
Punishment

Compounding

NONE




1. DETAILS OF CONTRACTS OR ARRAGNEMENTS OR TRANSACTIONS AT ARM'S LENGTH BASIS

S.No. | Name of the related party Nature of Nature of Duration of Salientterms | Value of Date[s] Amount paid as

relationship | contracts / the contracts of the transactions | of advances if any
arrangements /| / contracts or for FY 18-19 | approval
transactions arrangements | arrangements | [Rs. In Lakhs] | by the
/ transactions | or Board
transactions
if any
[a] [b] [c] [d] [e] [f] gl [h] [il

Services Received

1 Sical Logistics Limited Ultimate Service - - 40.51 - -
holding Charges
company

2 Sical Logistics Limited Ultimate Service - - 19.05 - -
holding Charges
company

3 Sical Logistics Limited Ultimate Warehouse - - 27.96 - -
holding Rent Income
company

4 Sical Logistics Limited Ultimate Overhead - - 400.00 - -
holding allocation
company

5 Sical Logistics Limited Ultimate Warehouse - - 14.01 - -
holding Rent Income
company

6 Sical Logistics Limited Ultimate CG - - 53.05 - -
holding commission
company

7 Sical Logistics Limited Ultimate Interest - - 158.06 - -
holding income
company

8 Sical Logistics Limited Ultimate CHA Services | - - 67.26 - -
holding
company

9 Sical Logistics Limited Ultimate Freight - - 6.39 - -
holding Forwarding

company

Annexure —
AOC-



[a]

[b]

[c]

[d]

[e]

[f]

[g]

(h]

[i]

10 Sical Logistics Limited Ultimate Interest 249.98
holding income
company

11 Sical Logistics Limited Ultimate CG 16.90
holding commission

company




SN & ASSOCIATES LLP
TERED ACCOUNTANTS
ar Manor, No.20, Raja Street -
- Chennai -600 017,
- +91-44-2431 1480 /81/82 /83 /84
- 1 +01-44-2431 1485 -
,‘,‘ Web : www.cngsn.com ; Email : info@cngsn.com

Opinion

We have audited the standalone financial statem?

and the statement of Profit and Loss, and statemenq

notes to the financial statements, including a s
other explanatory information.

|| Dr. C.N. GANGADARAN
- B.Com., FCA, MBIM (Lond.), Ph.d.

S. NEELAKANTAN
B.Com., FCA :

- M.Com., FCA

B. RAMAKRISHNAN
B.Com., Grad. CWA, FCA -

| V.VIVEKANAND
il B.Com., FCA

R. THIRUMALMARUGAN _

[

CHINNASAMY GANESAN
B.Com., FCA, DISA (ICAI)

D. KALAIALAGAN
B.Com., FCA, DISA (lCAI)

K. PARTHASARATHY
BCom FCA

~ NYAPATHY SRILATHA

M.Com., FCA, PGDFM

E.K. SRIVATSAN
B.Com., ACA )

ts of SICAL MULTIMODAL & RAIL
TRANSPORT LTD (“the Company”), which comp:',' se the balance sheet as at 31st March 2019,
ofcash flows for the year then ended, and

mary of significant accounting policies and

In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid standalone financial statements give t e information required. by the Act in the

manner so required and give a true and fair view nfi conformity with the accounting prlnclples

generally accepted in India, of the state of affairs of
profit, and its cash flows for the year ended and stat

Basis for Opinion:

|

CNGSN &Assomates LLP, a Limited Liability P
Offices at :

artnership with LLP Identity No.AAC-9402
» Chennai - 17, Chennai - 32; Vellore ¢ Puducherry o Hyderabad
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Information Other than the Standalone Finangial Statements and Auditors’ Report

Theteon

The Company’s management and Board of Directo are responsible for the other information.
The other information comprises the information ingluded in the Company’s Annual Report, but
does not include the standalone financial statements ghd our auditors’ report thereon.

Our opinion on the standalone financial statements dpes not cover the other information and we

do not express any form of assurance conclusion th

=== T

£on.

In connection with our audit of the standalone finanfial statements, our responsibility is to read
the other information and, in doing so, consider

inconsistent with the standalone financial statements|or our knowledge obtained in the audit ot

hether the other information is materially

otherwise appeats to be materially misstated.

If, based on the work we have petformed, we conclfide that there is a material misstatement of
this other information, we are required to report

regard.

at fact. We have nothing to report in this

Management’s Responsibility for the Standalone¢| Financial Statements:

The Company’s Board of Directors is responsiblé f}r the fhatters stated in section 134(5) of the

Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial

i

statements that give a true and fair view of the ﬁnad al position, financial performance, and cash

~ flows of the Company in accordance with the acco ting principles generally accepted in India,

including the accounting Standards specified undef‘” section 133 of the Act. This responsibility

also includes maintenance of adequate accounting fecords in accordance with the provisions of -

the Act for safeguarding of the assets of the Company and for preventing and detecting’ frauds
and other irregularities; selection and application |of appropriate accounting policies; making
judgments and estimates that atre reasonable and
maintenance of adequate internal financial controls

prudent; and design, implementation and

the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or errot.

In prepating the financial statements, management|is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, asl applicable, matters related to going concern
and using the going concern basis of accounting umless management either intends to liquidate

‘Those Board of Directors are also responsible for g
process.

that were operating effectively for ensuring




Auditor’s Responéibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance abo ;t whether the financial statements as a
whole are free from material misstatement,; whether

fue to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable a;:;urance is a high level of assurance, but
with SAs will always detect a material
from fraud ot error and are considered
materdal if, individually or in the aggregate, they could reasonably be expected to influence the

ancial

is not a guarantee that an audit conducted in accordance
misstatement .when it exists. Misstatements can atise

economic decisions of users taken on the basis of these 1

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstat
due to fraud or etror, design and perform audi

ent of the financial statements, whether
ocedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
resulting from fraud is higher than for
collusion, forgery, intentional omissions,

misrepresentations, or the override of internal ¢ ’fntrol

The risk of not detecting a material misstatem
one resultmg from error, as fraud may 1nvolve,"i‘

e Obtain an understanding of internal control rel Vanr_to the audit in order to design audit
procedures that are appropriate in the circ jﬁtances Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial con cols system in place and the operating
effectiveness of such controls

* Evaluate the approptiateness of accounting f sohcles used and the reasonableness of
accounting estimates and related disclosures rnc??le by management.

¢ Conclude on the appropriateness of manage
accounting and, based on the audit evidence ¢

t’s use of the going concern basis of
btained, whether a material uncertainty
exists related to events or conditions that ma jcast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a matetial uncertainty exists,
we ate requited to draw attention in our auditor’s report to the related disclosures in the
financial statements ot, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s

may cause the Company to cease to

report. However, future events or conditi

continue as a going concetmn. ‘[‘

® Evaluate the overall presentation, structure and content of the financial statements,
including the disclosutes, and whethet the financial statements reptesent the underlymg

transactions and events in a manner that achie rles fair presentation.
;,

We communicate with those charged with governgkrice regarding, among other matters, the
planned scope and timing of the audit and signific

audit findings, including any significant




. We also provide those charged with governance with a é atement that we have complied with
nd to communicate with them all

telationships and other matters that may reasonably be % ought to bear on our independence,

televant ethical requirements regarding independence

and where applicable, related safeguards.. i
Report on Other Legal and Régulator-y Requirementszgé
|

As requited by the Companies (Auditor’s Report) Ord’ , 2016 (“the Otrdet”), issued by the
Central Government of India in terms of sub-section (1 1f§‘of section 143 of the Companies Act,
2013, we give in the Annexure a statement on the matter.f specified in paragraphs 3 and 4 of the

Order, to the extent applicable.

i

0
As required by Section 143(3) of the Act, we report that: §
I ‘
(2) We have sought and obtained all the information and|explanations which to the best of our

knowledge and belief were necessary for the purposes of ur audit.

(b) In our opinion, proper books of account as req’uiredfz y law have been kept by the Company

so far as it appears from our examination of those books, |

(c) The Balance Sheet, the Statement of Profit and Loss,g n_g\tnh‘e Cash Flow Statement dealt with
by this Report are in agreement with the books of account.
(d) In our opinion, the aforesaid standalone financial #t tements comply with the Accounting

Standards specified under Section 133 of the Act, read ' h Rule 7 of the Companies (Accounts)
Rules, 2014. l

(e) On the basis of the written representatiéns receivefi from the directors as on 31st March,
f the directors is disqualified as on 31st

2019 taken on record by the Board of Directors, none 9
of Section 164 (2) of the Act.

March, 2019 from being appointed as a director in terms|

(f) With respect to the adequacy of the internal financia
Company and the operating effectiveness of such co
“Annexure A”.

| controls over financial reporting of the

i

}{-r'trols, refer to our separate Report in

(g) With respect to the other matters to be included in [the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given fto us:

ling litigations on its financial position in
its financial statements — Refer Note 24 to| the financial statements (Contingent
Liabilities).

ii. 'The Company has made provision, as requireq}if'under the applicable law or accounting
standards, for material foreseeable losses, i I ny, on long-term contracts including
derivative contracts- Refer Note 10 to the stan ,ﬂ‘ one financial statements.

iii. There were no amounts which were requited tofr)e transferred to the Investor Education
and Protection Fund by the Company. . ‘

i. The Company has disclosed the impact of pen




With tespect to the matter to be included in the Audifprs’ Report under section 197(16):
In our opinion and according to the information and jexplanation given to us, during the current
yeat, no temuneration has been paid by the company o its directors.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
F.R.No0.004915S/S200036

Place: Chennai
Date: 16 May 2019

SNEELAKANTAN
Partner
Memb.No.028656



Annexure 1 to the Auditor’s repott

Referred to in Paragraph 1 of Report on Other Legé;flg

and Regulatory Requirements of our
Report of even date f

i. In respect of Fixed assets :

2) The company has maintained proper recotds showing full particulars, including
quantitative details and situation of fixed ass ets.
b) As explained to us, all the fixed assetsF have been physlcally verified by, the
management in a phased periodical mannet, which in our opinion is reasonable,
having regard to the size of the Company a: d nature of its assets. According to the
information and explanations given to us, nf' material discrepancies were noticed on
such physical verification. |
¢) According to the information and- explas
immovable propetties of the Company ate h

tion given to us, the title deeds of
d in the name of the Company.

ii. Phys1cal vetification of inventory has been c¢hducted at reasonable intervals by the
management and no matetial discrepancies werg noticed on such verification

iii.  The company has not granted any loans to secured of uhsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act. Accordingly, clause (iif)(a), (iii)(b) and (iii)(c) of
paragraph 3 of Companies (Auditors Report) Otder 2016 is not applicable.

iv. In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Section 185 and 186 of the Companies
Act 2013 in respect of loans, investments, guaratitees and securities.

ﬁtion and explanations given to us the
ordingly clause v of paragraph 3 of
applicable.

v. In our opinion and according to the infor
company has not accepted any deposlts
Compames (Auditors Report) Order 2016 is not

vi.  The Central Government has not prescrlbed‘gf‘the maintenance of cost records under
section 148 (1) of the Companies Act 2013 for the business activities carried out by the
Company. Thus teporting under Clause 3(vi) of the order is not applicable to the
Company. '

vii.  According to the information and explanations given to us, in respect of statutory dues

a) According to the records of the Company a
us, the company is regular in deposi undisputed statutory dues including
provident fund, employees’ state insurance, income-tax, sales-tax, wealth tax, service
tax, duty of customs, duty of excise, value added tax, cess and any other statutory
dues with the appropriate authorities. There are no undisputed statutoty dues
outstanding for more than six months.

d information and explanations given to

i




the particulars of the d1sputed dues | T{ n account of Service tax. There were no
i

Tax mattets.

disputed amounts payable in Income } x, Sales tax, Customs Duty and Value added

|
I.
!
3
2
3
1

, Period to which | Amount
Name of Statue | Nature of Dues the amount relates | involved
(Financial year) (Rs.)
2008-2010 82,38,383
| Service Tax 20102011 | 32,67,035
Finance Act, 1994 P ded ; '
a crmande 2007-2012 4,08.20.565
2012 - 13 22,83,712
5,46,18,695

viii.

iX,

xi.

xii.

xiii.

Xiv.

e information and explanations given by the
Company has not defaulted in tepayment of
overnment or debenture holders.

Based on our audit procedures and on’t
management, we are of opinion that ths’
dues to Financial Institutions ot bank ot 5;'

I
To the best of our knowledge and accqf ding to the information and explanations given
to us, no fraud by the Company or no material fraud on the Company by its officers or
employees has been noticed or reportedg; uring the year

In our opinion, no managenal remunes ion has been paid or provided during the year.
Accordingly, clause xi of Para 3 of C{‘mpames (Auditors Report) Order 2016 is not
applicable. fT

i

In our opinion, the Company is not a Nidhi Company. Accordingly, clause xii of Para 3
of Companies (Auditors Report) Order 2016 is not applicable.

In our opinion, all transactions with the related parties are in compliance with Section
177 and 188 of Companies Act, 20‘?3 where applicable and the details have been
disclosed in the financial statements as equired by the applicable accounting standards.

Accotding to the information and exg‘}naﬂons given to us, the Company has not made
any preferential allotment or private placement of shates or fully ot partly convertible
debentures during the year under rev1e§ . Accordingly, clause xiv of Para 3 of Companies




b

i

In our op1n10n and according to the mform

Place: Chennai
Date: 16 May 2019

tion and explanations given to us, the
transactions with directors or persons
se xv of Para 3 of Companies (Auditors

tion and explanations given to us, the
Section 45-1A of the Resetve Bank of

Company is not required to be regmtered undk,‘
3 of Companies (Auditors Report) Order

India Act, 1934. Accotdingly, clause xvi of Pata
2016 is not applicable.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
F.R.N0.004915S8/58200036

SNEELAKANTAN
Partner
Memb.No0.028656




'MULTIMODAL AND RAIL TRANSPORT LTD

Annexure 2 to the Auditor’s report

Report on the Internal Financial Controls under Clhuse (i) of Sub-section 3 of Section 143
of the Companles Act, 2013 (“the Act”)

We have audited the internal financial control " ; over financial reporting of SICAL
(“the Company™) as of 31% Match, 2019

| statements of the Company for the year

in conjunction with our audit of the standalone ﬁnancg
ended on that date.

Management’s Responsibility for Internal Financ!‘;fil Conttols

The Company’s management is responsible for est :("‘hshmg ‘and maintaining internal financial
controls based on the internal control over financial reporting critetia established by the
Company considering the essential components of ifiternal control stated in the Guidance Note
on Audit of Internal Financial Controls over Fma ial Reporting issued by the Institute of
Chartered Accountants of India. These responsibili fy,f:s include the design, implementation and
maintenance of adequate internal financial controls that were opetating effectively for ensuring
the orderly and efficient conduct of its business, inc udmg adherence to company’s policies, the
safeguarding of its assets, the prevention and dete 1"on of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparatlon of reliable financial
information, as required under the Companies Act,

013.
Auditors’ Responsibility

Our resporsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Intetnal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAI and deemed to be presctibed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Thof Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal fingncial controls over financial reporting was
established and maintained and if such controls ogerated effectively in all material respects.

Our audit involves performing procedures to o | audit evidence about the adequacy of the
internal financial controls system over. financial r‘:fportmg and their operating effectiveness. Our
audit of internal financial controls over financial feporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and &peratmg effectiveness of internal control based

on the assessed risk. ‘
[

The procedures selected depend on the audttor,s judgement, including the assessment of the
risks of matetial misstatement of the financial statbments whether due to fraud or error.

We believe that the audit evidence we have obtamed is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s mternal financial controls system over financial
reporting.

b




Meaning of Internal Financial Controls over Fina

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in acco{:’ance with generally accepted accounting
principles. A company's intetnal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and faitly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are reérded as necessary to permit preparation of
financial statements in accordance with generallyk!' accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; an provide reasonable assurance regarding
prevention ot timely detection of unauthorised acqq@uion, use, ot disposition of the company's
assets that could have a material effect on the ﬁnanci[ | statements.

~—

to the risk that the internal financial control over |
because of changes in conditions, or that the degfée-of compliance with the policies or
procedutes may detetiorate.

Opmlon

essential components of intefnal control
stated in the Guidance Note on Audit of Internal Fi 1 cial Controls Over Financial Reporting

issued by the Institute of Chartered Accountants of T

For CNGSN & ASSOCIATES LLP
Chartered Accountants

F.R.N0.004915S/8200036

= ‘“«w”%ﬁ«— e

Place: Chennai
Date : 16 May 2019

S. NEELAKANTAN
Partner

Lot

Memb.N 0.028656 ’

T



Sical Multimodal and Rail Transport Limited

Balance sheet

Particulars

ASSETS

Non-current assets
Property, plant and equipment
Capital work-in-progress
Other intangible assets
Financial Assets
- Investments

- Other non-current financial assets

Other non-current assets

Current assets
Inventories
Financial Assets
- Trade receivables
- Cash and cash equivalents
- Other current financial assets
Current tax assets (Net)
Other current assets

Total Assets
EQUITY AND LIABILITIES
Equity

Equity Share capital

Other Equity

LIABILITIES

Non-current liabilities
Financial Liabilities
- Borrbwings
Other non current liabilities
Provisions
Deferred tax liabilities (net)

Current liabilities
Financial Liabilities
- Borrowings
- Trade payables

(a) Total outstanding dues of Micro and Small Enterprises
(b) Total outstanding dues of creditors other than Micro and Small Enterprises

- - Other financial liabilities
Other current liabilities
Provisions

Total Equity and Liabilities

Significant accounting policies
Notes to the accounts

The notes referred to above form an integral part of financial statements.
As per our report of even date attached

for CNGSN & Associates LLP
Chartered Accountants

Firm registration number : 004915S
LLP No - $200036

MW"

S.Neelakantan
Partner
Membership No. 028656

Chennai
Date: 16 May 2019

Note

14
141
142

14.3

As at
31 March 2019

Rs. in lakhs
As at
31 March 2018

38,725 39,334
1,052 1,052
1,327 1477
345 345
141 142
363 332
41,953 42,682
- 3
4,043 4,859
769 586
2,981 2,747
1,873 1,599
438 379
10,104 10,173
52,057 52,855
7,269 7,269
9,150 9,399
16,419 16,668
13,887 15,425
11,442 11,477
77 74
3,599 3,567
29,005 30,543
714 781
1,253 1,392
2,141 1,819
2,507 1,636
18 16
6,633 5,644

52,057 52,855

for and on behalf of the Board of Directors of
Sical Mydtimodal and Rail Transport Limited

/ A

Wholetime Director

esh Hegde
Chief Financial Officer

Bangalore
Date: 16 May 2019

Mﬁ e

Kush S Desa¥
Director

Q N
V Radhakrishnan
Company Secretary




Sical Multimodal and Rail Transport Limited
Statement of profit and loss

Particulars

Revenue from operations
Other income
Total Income

Expenses

Cost of services

Employee benefits expense

Finance costs ‘
Depreciation and amortisation expense
Other expenses :
Total expenses

Profit before tax
Tax expense

Current tax
Deferred tax

Profit for the year

Note

17
18

19

»;’20
21

22

23

Rs. in lakhs
For the year ended For the year ended
31 March 2019 31 March 2018
14,167 16,773
327 297
14,494 17,070
9,363 11,120
849 873
2,243 2,351
847 820
1,152 1,023
14,454 16,187
I 40 883
32 335
8 548

g

0

4

§




Sical Multimodal and Rail Transport Limited
Statement of profit and loss

Particulars Note

Other Comprehensive Income

Items that will not be reclassified to profit or loss
Remeasurements of defined benefit plan actuarial gains/ (losses)
Others

Income tax relating to items that will not be
reclassified to profit or loss

Total Comprehensive Income for the period
Attributable to:

Owners of Company
"Non- controlling interests

Earnings per equity share . 25
(1) Basic

(2) Diluted

Significant accounting policies - 1
Notes to the accounts 2t037

For the year ended
31 March 2019

Rs. in lakhs
For the year ended
31 March 2018

0.01
0.01

The notes referred to above form an integral part of financial statements.

As per our report of even date attached
For CNGSN & ASSOCIATES LLP
Chartered Accountants )
Firm registration number : 004915S
LLP No : $200036

S.Neelakantan

Partner
Membership No. 028656

Chennai
Date: 16 May 2019

RN

| //}e\

M. Srinivasan
| Wholetime Director

| Mahesh Hegde

|| Chief Financial Officer
‘ Bangalore

Date: 16 May 2019

548

548

0.75
0.75

| for and on behalf of the Board of Directors of
Sical Multimedal and Rail Transport Limited

Kuldsme
e

Kush S Déesai
Director

w

'V Radhakrishnan

Company Secretary

o
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Sical Multimodal and Rail Transport Limited
Cash Flows Statement

Rs. in lakhs
Particulars Note For the year ended For the year ended
31 Mar 2019 31 Mar 2018
Cash flows from operating activities
Profit before tax 40 883
Adjustments:
Depreciation 847 820
Loss on sale of fixed assets 4 40
Interest and finance charges 2,164 1,083
Interest income (320) " (274)
Operating cash flow before working capital changes 2,735 2,552
Changes in _
- Trade receivables 816 344
- Current/Non current financial assets (210) (662)
- Current/Non current assets 90y 419
- Inventories 3 1
- Current/Non current financial liabilities 379 : (63)
- Current/Non current liabilities 871 2,330
- Trade payables = (139) (1,385)
- Provisions 5 (22)
Cash generated from operations 4,370 3,514
Income taxes paid (274 (43)
- Cash generated from operations [A] 4,096 3,471
Cash flows from investing activities
~ Purchase of fixed assets (Including Capital Work in Progress) 92) (1,449)
Bank deposits 48 403
Net cash generated used in investing activities [B] (44) (1,046)
Cash flows from financing activities
Repayment of long term borrowings (1,638) (580)
Repayment of Short Term Borrowings (net) 67 (838)
Finance cost (2,164) - (988)
Net cash generated from financing activities [C] (3,869) (2,406)
Increase in cash and cash equivalents [A+B+C] 183 19
Cash and cash equivalents at the beginning of the year 586 292
769 . 311

Cash and cash equivalents at the end of the year




Sical Multimodal and Rail Transport Limited
Cash Flows Statement.

Particulars Note

Components of cash and cash equivalents 6.2 1

Cash on hand

Balances with banks

- in current accounts

- in fixed deposits

Total cash and cash equivalents

Significant accounting policies 1
Notes to the accounts _
The notes referred to above form an integral part of financial stafements.

As per our report of even date attached
For CNGSN & ASSOCIATES LLP
Chartered Accountants

Firm registration number : 0049158
LLP No : S200036

KW

S.Neelakantan
Partner
Membership No. 028656

Chennai
Date: 16 May 2019

21037 |

Rs. in lakhs

For the year ended For the year ended
| 31 Mar 2019 31 Mar 2018
1 2
236 149
532 160

769 311

o

| Mahesh Hegde

Chief Financial Officer
_Bangalore

Date: 16 May 2019

I for and on behalf of the Board of Directors of
Sical Multimodal and Rail Transport Limited

i > .P\ s
-
. 8Finivasan

Wholetime Director

Joud L5

Kush S Desai
Director

w)‘”/
V Radhakrishnan
Company Secretary

s
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ical Multimodal and Rail Transport Limited
otes to the accounts
or the year ended 31 March 2019

1.3

1.4

- The operating cycle is the time between the acquisition of assets for processing an

Company overview and Significant Accounting Policies

Company overview )
Sical Multimodal and Rail Transport Ltd (SMART), is the container and rail logisti¢

Sical Infra Assets Limited (SIAL), which in turn is a subsidiary of Sical Logistics
Railways for Rs.50 Crores for operating container rail across all sectors througho
transferred to SMART in November, 2007. i

initiatives of Sical Logistics Limited. SMART is a 100% subsidiary of
mited (SLL). SLL had obtained Category I license from the Ministry of
India, catering to both EXIM and domestic traffic. The license was

‘ SMART operates 7 rakes and about 1,030 containers. It operates in sectors such as Channai-Dethi, Rajasthan-Chennai, Gujarat-Chennai, Vizag - Kapilash Road,

Kanpur - JNPT and Raipur-Jamshedpur. The Company operates CFSs at Chenne%zi‘
Container Depots (ICD) /Container Freight Station (CFS) in Bangalore and Chennai w

Bangalore and Vizag. The Company is developing rail linked Inland
ich are under implementation.

adras vide the Order dated 19 July 2012 and received on 25 September
subsidiary of the company and Sical Hambuja Logistics Private Limited
effect from 1 April 2011.

Pursuant to the scheme of amélgamation sanctioned by the Honourable High court 05
2012, Sical Distriparks Limited (SDL) (A company engaged in CFS activities), a fel
(SHLPL), a wholly owned subsidiary of the Company were merged with SMART w

The Bangalore ICD was demerged to Sical Bangalore Logistics Park Limited by a s' heme of arrangement huly approved by the Honourable NCLT, Chennai
Bench. ‘ - E ' :
i
The financial statements are approved for issue by the company's Board of Directors «%; 16 May 2019.
i

Basis of preparation of financial statements E
These financial statements are prepared in accordance with Indian Accounting Stan
provisions of the Companies Act, 2013 (' Act') (to the extent notified) and guideline:
prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indi

Standards) Amendment Rules, 2016.

ds (Ind AS) under the historical cost convention on the accrual basis, the
sued by the Securities and Exchange Board of India (SEBI). The Ind AS
Accounting Standards) Rules, 2015 and Companies (Indian Accounting

Accounting policies have been consistently applied except where a newly issued accblnting standard is initially adopted or a revision to an existing accounting

standard requires a change in the accounting policy hitherto in use. :

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ nofiicurrent classification. An asset is treated as current when it is:
» Expected to be realised or intended to be sold or consumed in normal operating cycle

» Expected to be realised within twelve months after the reporting period, or
» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
All other assets are classified as non-current. |

A liability is current when:

»- It is expected to be settled in normal operating cycle

» 1t is due to be settled within twelve months after the reporting period, or
» There is no unconditional right to defer the settlement of the liability for at [e:;s twelve months after the reporting period The Group classifies All other
liabilities as non-current. ' . '

Deferred tax assets and liabilities are classified as non-current assets and liabilities
eir realisation in cash and cash equivalents. The Company has identified
twelve months as its operating cycle.

Use of estimates

The preparation of financial statements in conformity with Ind AS requires m/,c gement to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

ccounting estimates are recognized in the period in which the estimates are
cant areas of estimation, uncertainty and critical judgments in applying
the financial statements is included in the following notes:

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to
revised and in any future periods affected. In particular, information about sign
accounting policies that have the most significant effect on the amounts recognized

(i) Income taxes: Significant judgments are involved in determining the provision|for income taxes, including the amount‘expected to be paid or recovered in
connection with uncertain tax positions. Also refer to Note 1.12.

e

icant proportion of the asset base of the company. The charge in respect of
luse fullife and the expected residual value at the end of its life. The useful
a e time the asset is acquired and reviewed periodically, including at each

5 well as anticipation of future events, which may impact their life, such as

(ii) Property, plant and equipment: Property, plant and equipment represent a si
periodic depreciation is derived after determining an estimate of an asset’s expec’
lives and residual values of company's assets are determined by management a
financial year end. The lives are based on historical experience with similar assets
changes in technology. :




Sical Multimodal and Rail Transport Limited
Notes to the accounts
For the year ended 31 March 2019

1.5

1.6

(iii) Other estimates: The preparation of financial statements involves estimates andlassumptions that affect the reported amount of assets, liabilities, disclosure
of contingent liabilities at the date of financial statements and the reported amount £ revenues and expenses for the reporting period. Specifically, the Company
estimates the probability of collection of accounts receivable by analyzing historicalipayment patterns, customer concentrations, customer credit-worthiness and
current economic trends. If the financial condition of a customer deteriorates, additiohal allowances

may be required.

Revenue recognition

In respect of rail operations, revenue is recognised on accrual method on rendes
recognised on rendering of such services and storage revenue is recognized based o

1g of services. In respect of container freight station, handling revenue is
umber of storage days.

Effective April 1, 2018, the Company adopted Ind AS 115 “Revenue from Contra
Revenues in excess of invoicing are classified as contract assets (which we refe
contract liabilities (which we refer to as unearned revenues).

s with Customers”. The effect on adoption of Ind AS 115 was insignificant.
s unbilled revenue) while invoicing in excess of revenues are classified as

Property, plant and equipment

Recognition and measurement: Property, plant and equipment are measured at co
expenditures directly attributable to the acquisition of the asset.

less accumulated depreciation and impairment losses, if any. Cost includes

Depreciation: The Company depreciates property, plant and equipment over the
for intended use except for rakes and containiers in Rail division.

imated useful life on a straight-line basis from the date the assets are ready

S
these b*t?ss of assets, based on internal assessment and technical evaluation
best represent the period over which management expects to use these assets.
under Part C of Schedule II of the Companies Act 2013.

For rakes and containers, the management estimates a useful life of 21 years.
carried out by experts, the management believes that the useful lives as given ab;
Hence the useful lives for these assets is different from the useful lives as prescri

Intangible assets are amortised over their estimated useful life as follows:

Consideration paid for transfer of License issued by Ministry of Railways in Cbmpany's favour to operate container trains pan India, is capitalised as an
Intangible asset and is amortised over a period of 20 years from the date of comm’% i ial operations.

The estimated useful life of the intangible assets and the amortisation period are re; ‘ewed at the end of each financial year and the amortisation method is revised
to reflect the changed pattern. ' ‘

il
The estimated useful lives of assets for the current and comparative period of sign 1? cant items of property, plant and equipment are as follows:

Asset Class Dep Rate Method Useful Life
(Years)
EDP equipment's 33.33% SLM 3
Fumiture and fixture 10.00% SLM 10
Office equipment's 20.00% SLM 5
Vehicles 12.50% SLM 8
Electrical Installations 10.00% SLM 10
Building 1.67% SLM 60

Depreciation methods, useful lives and residual values are reviewed at each repol g date.
z?,

When parts of an item of property, plant and equipment have different useful l} es, they are accounted for as separate items (major components) of property,
plant and equipment. Subsequent expenditure relating to property, plant and elpment is capitalized only when it is probable that future economic benefits
associated with these will flow to the Company and the cost of the item can be -¥ sured reliably. Repairs and maintenance costs are recognized in the statement
of profit and loss when incurred. The cost and related accumulated depreciation dte eliminated from the financial statements upon sale or disposition of the asset
and the resultant gains or losses are recognized in the statement of profit and los

Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting date and the cost of property, plant and equipment not
ready for intended use before such date are disclosed under capital work- in-progreéss.
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1.7

1.9

Functional and presentation currency

Items included in the financial statements are measured using the currency of the

currency™). The financial statements are presented in Indian Rupe, the national ¢

Foreign currency transactions and balances

Transactions in foreign currency are translated into the functional currency usingjt

exchange gains and losses resulting from the settlement of such transactions
monetary assets and liabilities denominated in foreign currencies are recognized
(losses).

Non-monetary assets and liabilities denominated in a foreign currency and meast

transaction.

Financial instruments

rimary economic environment in which the entity operates (i.e. the “functional
rrency of India, which is the functional currency of the Company.

1e exchange rates prevailing at the dates of the respective transactions. Foreign
from the translation at the exchange rates prevailing at reporting date of
the statement of profit and loss and reported within foreign exchange gains/

ited at historical cost are translated at the exchange rate prevalent on the date of

All financial instruments are recognised mmally at fair value. Transactlon costs

hat are attributable to the acquisition of the financial asset (other than financial

assets recorded at fair value through profit or loss) are included in the fair value|c

directly attributable transactions costs.

(i) Financial assets at amortised cost: A financial asset shall be measured at ami
(a) the financial asset is held within a business model whose objective is to hold
(b) the contractual terms of the financial asset give rise on specified dates to cas|
outstanding (SPPI).

They are presented as current assets, except for those maturing later than 12 mo
assets are measured initially at fair value plus transaction costs and subseq‘
impairment loss.
Financial assets at amortised cost are represented by trade receivables, security,
current and non-current assets.

Cash and cash equivalents comprise cash on hand and in banks and demand d
penalty on the principal.

For the purposes of the cash flow statement, cash and cash equivalents include
overdrafts that are repayable on demand, and are considered part of the Compan;

(ii) Financial liabilities at amortised cost: Financial liabilities at amortised cos
subsequently carried at amortized cost using the effective interest method.

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value

Fair value is the price that would be received to sell an asset or paid to tr
measurement date, The fair value measurement is based on the presumption that
» In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for th
The principal or the most advantageous market must be accessible by the Comp:
The fair value of an asset or a liability is measured using the assumptions that
market participants act in their economic best interest. '

A fair value measurement ot a non-financial asset takes into account a market p
and best use or by selling it to another market participant that would use the

the financial assets. Loans and borrowings and payable are recognised net of

Igtlsed cost if both of the following conditions are met:
angial assets in order to collect contractual cash flows and
ows thit are solely payments of principal and interest on the principal amount

s after the reporting date which are presented as non-current assets. Financial
ently carried at amortized cost using the effective interest method, less any

posits, cash and cash equivalents, employee and other advances and eligible

sits with bariks which can be withdrawn at any time without prior notice or

on hand, in banks and demand deposits with banks, net of outstanding book
cash management system.

epresented by trade and other payables are initially recognized at fair value, and

ch balance sheet date.

sfer a liability in an orderly transaction between market participants at the
he transaction to sell the asset or transfer the liability takes place either:

‘sset or liability

y.

arket participants would use when pricing the asset or liability, assuming that

1cipant’s ability to generate economic benetits by using the asset in 1ts highest
in its highest and best use.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as

follows, based on the lowest level input that is significant to the fair value m
» Level 1 — Quoted (unadjusted) market prices in active markets for identic:
P Level 2 — Valuation techniques for which the lowest level input that is signi
» Level 3— Valuation techniques for which the lowest level input that is si

ment as a whole:

ets or liabilities

cant to the fair value measurement is directly or indirectly observable
cant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a re prring basis, the Company determines whether transfers have occurred between

levels in the hierarchy by re-assessing categorisation (based on the lowest level
each reporting period.

po

&nput that is significant to the fair value measurement as a whole) at the end of
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111 Impairment

(i) Financial assets: In accordance with Ind AS 109, the Company applies expe:
loss. The Company follows 'simplified approach’ for recognition of impairment los:

credit loss (ECL) model for measurement and recognition of impairment
owance on trade receivable.

The application of simplified approach does not require the Company to track ch:
lifetime ECLs at each reporting date, right from its initial recognition.

s in credit risk. Rather, it recognises impairment loss allowance based on

mpany determines that whether there has been a significant increase in the i

onth ECL is used to provide for impairment loss. However, if credit risk ;
ality of the instrument improves such that there is no longer a significant
pairment loss allowance based on 12 month ECL.

For recognition of impairment loss on other financial assets and risk exposure, the
credit risk since initial recognition. If credit risk has not increased significantly, 1
has increased significantly, lifetime ECL is used. If in subsequent period, credit
increase in credit risk since initial recognition, then the entity reverts to recognisin

Lifetime ECLs are the expected credit losses resulting from all possible default &
portion of the lifetime ECL which results from default events that are possible with

s over the expected life of a financial instrument. The 12 month ECL is a
12 months after the reporting date.

As a practical expedient, the Group uses a provision matrix to determine impairment loss on portfolio of its trade receivable. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivable 3‘ d is adjusted for forward- looking estimates. At every reporting date, the
historical observed default rates are updated and changes in forward-looking estimal | s are analysed.

ECL impairment loss allowance (or reversal) recognised during the period is rec
reflected under the head other expenses in the statement of profit and loss. The bal

] ised as income/expense in the statement of profit and loss. This amount is
ce sheet'presentation for various financial instruments is described below:

Financial assets measured at amortised cost, contractual revenue receivable: ECL is/presented as an allowance, i.e. as an integral part of the measurement of those
assets in the balance sheet. The allowance reduces the net carrying amount. Ungx the asset meets write off criteria, the group does not reduce impairment
allowance from the gross carrying amount.

b) Non-financial assets: The Company assesses at each reporting date whether ﬁ;ere is any objective evidence that a non financial asset or a group of non

financial assets is impaired. If any such indication exists, the Company estimates the|lamount of impairment loss.

An impairment loss is calculated as the difference between an asset’s carrying am
loss and reflected in an allowance account. When the Company considers that the
written off. If the amount of impairment loss subsequently decreases and the decry
recognised, then the previously recognised impairment loss is reversed through stater

nt and the recoverable. Losses are recognised in the statement of profit and
are no realistic prospects of recovery of the asset, the relevant amounts are
se can be related objectively to an event occurring after the impairment was
ent of profit and loss.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair value less costs to sell. In assessing
value in use, the estimated future cash flows are discounted to their present value psing a pre-tax discount rate that reflects current market assessments-of the
time value of money and the risks specific to the asset. For the purpose of impairment testing, assets are grouped together into the smallest group of assets that

generates cash inflows from continuing use that are largely independent of the cashiinflows of other assets or groups of assets (the “cash-generating unit”).

1.12 Employee Benefit

The Company participates in various employee benefit plans. Post-employment benefits are classified as either defined contribution plans or defined benefit
plans. Under a defined contribution plan, the Company’s only obligation is to pay |fixed amount with no obligation to pay further contributions if the fund does
not hold sufficient assets to pay all employee benefits. The related actuarial and investment risks fall on the employee. The expenditure for defined contribution
plans is recognized as expense during the period when the employee provides senvice. Under a defined benefit plan, it is the Company’s obligation to provide
on the Company. The present value of the defined benefit obligations is

calculated using the projected unit credit method. |

The Company has the following employee benefit plans:
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1.14

1.16

(a) Gratuity: In accordance with the Payment of Gratuity Act, 1972, the Com
termination of employment based on the last drawn salary and years of employn
Corporation of India (LIC). The Company’s obligation in respect of the gratuify
valuation using the projected unit credit method.

y provides for a lump sum payment to eligible employees, at retirement or
ent with the Company. The gratuity fund is managed by the Life Insurance
plan, which is a defined benefit plan, is provided for based on actuarial

e profit or loss does not include an expected return on plan assets. Instead net
o measure the defined benefit obligation to the net defined benefit liability or
ized as part of re-measurement of net defined liability or asset through other

Actuarial gains or losses are recogmzed in other comprehensive income. Further, f
interest recognized in profit or loss is calculated by applying the discount rate use;
asset. The actual return on the plan assets above or below the discount rate is reco;
comprehensive income.

Q

Remeasurements comprising of actuarial gains or losses and return on plan assets{(excluding amounts included. in net interest on the net defined benefit liability)

are not reclassified to profit or loss in subsequent periods.

(b) Compensated absences: The employees of the Company are entitled to com pensated absences. The employees can carry forward a portion of the unutilised

ny expects to pay as a result of the unused entitlement that has accumulated at,
ed absences based on actuarial valuation Non-accurnulating compensated

loss.

Provisions

tructive) as a result of a past event, it is probable that an outflow of economic
e of the amount of the obligation.

Provisions are recognized when the Company has a present obligation (legal or co
benefits will be required to settle the obligation, and a reliable estimate can be mai

The amount recognized as a provision is the best estimate of the consideration r
into account the risks and uncertainties surrounding the obligation.

ired to settle the present obligation at the end of the reporting period, taking

When some or all of the economic benefits required to settle a provision are expegted to be recovered from a third party, the receivable is recognized as an asset,
if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

Inventories

Inventories are valued at the lower of cost and net realisable value.
1 g the inventories to their present location and condition. Cost is determined on
rdinary course of business, less estimated costs of completion and the estimated
costs necessary to make the sale.

Finance income and expense
Finance income consists of interest income on funds invested. Interest income
interest method.

ecognized as it accrues in the statement of profit and loss, using the effective

Finance expenses consist of interest expense on loans and borrowings. Borrowing costs are recognized in the statement of profit and loss using the effective
interest method. -

Income tax
Income tax comprises current and deferred tax. Income tax expense ig recognizes
recognized in equity or in other comprehensive income.

n the statement of profit and loss except to the extent it relates to items directly

(a) Current income tax: Current income tax for the current and prior periods
authorities based on the taxable income for the period. The tax rates and
substantively enacted by the reporting date and applicable for the period. The
enforceable right to set off the recognized amounts and where it intends either to

measured at the amount expected to be recovered from or paid to the taxation
aws used to compute the current tax amount are those that are enacted or
pany offsets current tax assets and current tax liabilities, where it has a legally
le on a net basis or to realize the asset and liability simultaneously.

)M\
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1.17

1.18

() Deferred income tax: Deferred income tax is recognized using the balance s] veet approach. Deferred income tax assets and liabilities are recognized for
deductible and taxable temporary differences arising between the tax base of assetsx and liabilities and their carrying amount in financial statements, except when
the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and affects
neither accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax asset are recognized to the extent that it is probable that taxab; e profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilized. |

Deferred income tax liabilities are recognized for all taxable temporary differences.|

The carrying amount of deferred income tax assets is reviewed at each reporting da; e and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred income tax asset to be utiljzed.

Deferred income tax assets and liabilities are measured at the tax rates that are ex
based on tax rates (and tax laws) that have been enacted or substantively enacted af

ed to apply in the period when the asset is realized or the liability is settled,
reporting date.

Earnings per share
Basic earnings per share is computed using the weighted average number of equity shares outstanding during the period.

Diluted EPS is computed by dividing the net profit after tax by the weighted agra@?number of equity shares considered for deriving basic EPS and also
weighted average number of equity shares that could have been issued upon converst 'fon of alk dilutive potential equity shares. Dilutive potential equity shares are
deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period
presented. The number of equity shares and potentially dilutive equity shares are adjt isted for bonus shares, as appropriate.

Rounding of amounts i
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirement of Schedule I1I, unless otherwise
stated.

Changes in Accounting Standards and other recent accounting pronouncements

Ind AS 116, Leases: The Ministry of Corporate Affairs has notified the Ind AS|
replace the existing leases standard Ind AS 17. The standard sets out the princiﬁj‘
parties to a contract, i.e. the lessee and the lessor. Ind AS 116 introduces a single lgs
for all leases with a term of more than 12 months, unless the underlying asset is of ow value. Currently, operating lease expenses are charged to the statement of
profit and loss. The Company is currently evaluating the requirements of Ind AS 116 on the financial statements. The Company believes that the definition of
lease under Ind AS 116 would not significantly change the scope of contracts that n “;et the definition of a lease.

16, Leases which will be effective from April 1, 2019. Ind AS 116 would
s for the recognition, measurement, presentation and disclosures for both
ee accounting model and requires a lessee to recognise assets and liabilities

Tax 1 rch 30, 2019, Ministry of Corporate Affairs ("MCA") has notified the
Compames (Indlan Accountmg Standards) Amendment Rules, 2019 containing Appendix C to Ind AS 12, Uncertainty over Income Tax Treatments which
clarifies the application and measurement requirements in Ind AS 12 when there is oncertainty over income tax treatments. The current and deferred tax asset or
liability shall be recognized and measured by applying the requirements in Ind A based on the taxable profit (tax loss), tax bases, unused tax losses, unused
tax credits and tax rates determined by applying this appendix. The amendment is ¢ffective for annual periods beginning on or after April 1, 2019. The Company
is evaluating the effect of the above in the financial statements.

Amendment to Ind AS 19 'Employee Benefits': On March 30, 2019, the Ministry of Corporate Affairs has notified limited amendments to Ind AS 19
'Employee Benefits' in connection with accounting for plan amendments, curtaflments and settlements. The amendments require an entity to use updated
assumptions to determine current service cost and net interest for the remainder of] the period after a‘plan amendment, curtailment or settlement and to recognise
in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus, even if that surplus was not previously recognised because
of the impact of the asset ceiling. The amendment will come into force for acco :ting periods beginning on or after April 1, 2019. The Company is evaluating

the effect of the above in the financial statements.
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Sical Multimodal and Rail Transport Limited
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PART I - BALANCE SHEET

3 Financial assets

Rs. in lakhs

3.1 Investments

As at
31 March 2019

As at
31 March 2018

Investments in equity instruments
Joint ventures (unquoted) i
- Sical Sattva Rail Terminal Private Limited- 17,2%

(PY - 17,25,000 Shares) of Rs. 10/- each fully paid up 345 3435
. : ! 345 345
Aggregate value of unquoted investments i 345 345
Rs. in lakhs
Asat As at

3.2 Other non current financial assets

31 March 2019

31 March 2018

Secured, considered good
Unsecured, considered good

Security deposits ! 141 142
Receivables which have significant increase in Credit Risk | : - -
Receivables-credit impaired 3 - -
141 142
S,
Rs. in lakhs
As at As at

4 Other non-current assets

31 March 2019

31 March 2018

Secured, considered good
Unsecured, considered good
Other advances

- LIC fund for gratuity (refer note 26) 111 80
- Capital advances . 252 252
Receivables which have significant increase ih Credit Risk - -
Receivables-credit impaired - -
363 332
Current assets
Rs. in lakhs
5 Inventories Asat Asat
31 March 2019 31 March 2018
Diesel - 3
L - 3
e
6 Financial assets 1
. Rs. in lakhs
Asat As at

6.1 Trade receivables

31 March 2019

31 March 2018

Secured, considered good

Unsecured, considered good 4,043 4,859
Trade Receivables-credit impaired 544 661
Less: Allowances for credit losses i (544) (661)
Trade Receivables which have significant increase in Credit ﬁ - -
4,043 4,859

e

o
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6.2

6.3

7

8

Rs. in lakhs

Cash and cash equivalents

As at
31 March 2019

As at
31 March 2018

Balances with Banks (of the nature of cash and cash equival

£

- in current accounts L 236 149

Cash on hand ‘ 1 2
Other bank balances !

- in margin money deposit with banks* (Refer note below) 532 435

769 586

*includes Rs. 293 lakhs (Previous year: Rs. 275 lakhs) given as secu

for loan availed by the Company.

Note: Fixed deposits with a original maturity period of less than 3 months are classified as "Cash and cash equivalents" and fixed

deposits with a original maturity period of greater than 3 months, but with a maturity date of less than 12 months from balance
sheet date are classified as "Other bank balances."

Rs. in lakhs
. As at As at
Oth 1 t:
er current financial assets 31 March 2019 31 March 2018
Interest accrued on fixed deposits . 56 34
Secured, considered good - -
Unsecured, considered good
- Advances to related parties (refer note 27) 2,723 2,511
- Balance with Government Authorities 181 180
- Insurance claims 12 18
- staff advances 9 4
Receivables which have significant increase in Credit Risk - -
Receivables-credit impaired - -
2,981 2,747
Rs. in lakhs
As at As at
Current tax assets (Net) 31 March 2019 31 March 2018
Advance income tax, net of provision for tax 747 472
Minimum Alternate Tax credit 1,126 1,127
_,_‘» 1,873 1,599
Rs. in lakhs
Other current assets As at Asat

31 March 2018

Secured, considered good
Unsecured, considered good

i 31 March 2019

Other advances
- prepaid expenses 299 335
- advances for supply of goods and rendering of servites 139 44
Receivables which have significant increase in Credit Risk i - -
Receivables-credit impaired - -
438 379

ot
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Sical Multimodal and Rail Transport Limited
Notes to the accounts

PART I - BALANCE SHEET
Note 9 Share capital (contd.)

(i) The rights, preferences and restrictions attaching to each class of s|

and the repayment of capital:

res including restrictions on the distribution of dividends

x 3

The Company has one class of equity shares having a par value of Rs 10 pei Eshare Each shareholder is eligible for one vote per share held.
The dividend, if any, proposed by the Board of Directors shall be subject td the approval of the Shareholders in the ensuing Annual General
Meeting, except in case of i mterlm dividend. In the event of llquldanon the ¢ qu1ty shareholders are eligible to receive the remaining assets of

(i) Details of shares held by the holding company:

Particulars

Equity shares with voting rights
Number of shares

As at 31 March 2019:

Sical Infra Assets Limited (Holding 7,26,90,000
As at 31 March 2018:
Sical Infra Assets Limited (Holding 7,26,90,000

Class of shares / Name of

As at 31 March 2019

As at 31 March 2018

shareholder

Number of shares held

% holdmg ‘in that class | Number of shares % holding in that
of § ares held class of shares

Equity shares with voting rights

Sical Infra Assets Limited
(Holding company and its nominees)

7,26,90,000

‘j 0% 7,26,90,000 100%

(iv) The Company has not allotted any fully paid up equity shares by way of bonus shares nor has bought back any class of equity shares

during the period of five years immediately preceding the balance sheet da

are disclosed under note 9(b) and 9(c).

(v) There are no shares for which calls remain unpaid,

ot

i

sz‘The details of shares 1ssued for a consideration other than cash

%



Sical Multimodal and Rail Transport Limited
Statement of changes in equity

9.1

Other Equity
Rs. in lakhs
Other resgrves Other items of Equity
. . Corporate | Retained other attributable
Particulars Securities . .

premium g}xarantee { earnings com.prehenslve to owners of

interest income the company

Balance as at 1 April 2017 400 162 8,194 - 8,756
Total comprehensive income for the year - - 548 - 548
Corporate guarantee interest (refer note below) - 95 - - ‘95
Transferred to Debenture Redemption Reserve (DRR)* - - (500) -
Balance as on 31 March 2018 400 257 8,242 - 9,399
Balance as at 1 April 2018 400 257 8,242 - 9,399
Total comprehensive income for the year e - 3 - 8
Corporate guarantee interest (refer note below) - (257) - - (257)
Transferred to Debenture Redemption Reserve (DRR)* - - (500) - -
Balance as on 31 March 2019 400 - 7,750 - 9,150

*The Company has issued redeemable non-convertible debentures. Accordingly, the Cothpanies (Share capital and Debentures) Rules, 2014 (as amended),
require the Company to create DRR out of profits of the company available for payment Qf dividend. DRR is required to be created for an amount which is
equal to 25% of the value of debentures issued over the life of debentures. I

1
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Sical Multimodal and Rail Transport Limited
Notes to the accounts

PART I - BALANCE SHEET
Non-current liabilities

Rs. in lakhs
As at As at

10  Financial Liabilities

31 March 2019 31 March 2018

Borrowings
Secured
Debentures
800 (Previous year: 900) 11% Secured listed NCD of Rs. 10 |
each issued to RBL Bank Limited (refer note i)
Term loans
from banks
- Bank of Baroda (refer note ii)
from other parties
- Sundaram Finance Limited (refer note i)

Others

8,000 9,000
4,749 5,545
87 244

Derivative liability (refer note iv)

L 1,051 ’ 636

13,887 . - 15,425

Notes:

(i) RBL Bank Limited ,
The Company had raised a sum of Rs.10,000 lakhs through issue of 1000 No
security of -

() Exclusive first ranking mortgage on 0.60 acres of land situated at Anupampa
(b) Exclusive first mortgage charge on land (admeasuring 19.5 acres) & Buildingg
(c) First Pari passu mortgage charge along with existing charge holder on land (‘
mentioned land & building; |
(d) Exclusive first charge over specific plant & machinery/ movable fixed assets
(e) Unconditional and irrevocable Corporate Guarantee of SICAL Logistics Lim
The NCDs were allotted on 31 March 2017 after duly receiving the funds. The
annually.

(ii) Bank of Baroda
The Company has taken term loan of Rs 9,405 lakhs against (1) security of eq
acres of land and charge on assets created out of term loan, (2) 7.93 acres of |
second charge on land area of 17.19 acres at Melavittan village, Tuticorin be]
repayable in step up 24 quarterly instalments. The interest rate as on 31 March 2

(iii) Sundaram Finance Limited
The loan is secured by a charge on the purchased assets - trailors. The interest ra

(iv) Currency swap and interest rate swap

The Company has entered into a currency swap and interest rate swap wherei
Company receives the fixed interest in INR and pays a fixed interest in Euro, t
swap. Specific valuation techniques used to value the above financial instrumen
1) the use of quoted market prices

2) the fair value of interest rate swaps is calculated as the present value of the es
As of 31 March 2019, every percentage point increase / decrease in the exchang;

(v) Non-convertible redeemable debentures in descending order of redemptiop:

|Secured listed 11% Non-convertible debentures of Rs.10 lakh each against the

Village, Ponneri Taluk, Thiruvallur District, Tamil Nadu;
ituated there on at Minjur, Chennai;
measuring around 2.248 acres) owned by SMART covering access road to above

(i.e 2 rakes & 1,030 Containers) and

"Ds are listed on NSE effective 20 April 2017. Interest on NCDs is payable semi-

able mortgage of land and building situated at CFS Minjur comprising of 35.50
at Anumpampattu Village, Ponneri Taluk, Thiruvallur District, (3) extension of
nging to Sical Logistics Ltd, with a moratorium period of 12 months. Loan is

119 is 11.40% (Previous year: 11.40%) which is linked to MCLR.

as on 31 March 2019 is 10.75% (Previous year: 10.75%).

he Rupee borrowing in converted into foreign currency borrowing i.e. Euro and
btain a marginally lower interest rate than would have been possible without the
include:

nated future cash flows based on observable yield curves

ate will affect our obligation by approximately Rs. 145 lakhs.

Particulars

Earliest date of
redemption

Conversion/

Convertible into I
maturity

Non convertible redeemable debentures issued to RBL Bank

None Redemption 30 September 2019

(vii) There are no defaults in the repayment of the principal loan and interest amounts with respect to the above loans.

(viii) The aggregate amount of long-term borrowings secured by corporate guaran

P

ee of promoters amounts to Rs. 14,674 lakhs (Previous year: Rs. 16,170 lakhs)




Sical Multimodal and Rail Transport Limited
Notes to the accounts

PART I - BALANCE SHEET

Rs. in lakhs

e As at As at
11 Other non current liabilities 31 March 2019 31 March 2018
Dues to related parties :
- Sical Infra Assets Limited (refer note 27) 11,442 11,477
) 11,442 11,477
Rys. in lakhs
12 Provisions Asat Asat
31 March 2019 31 March 2018
Provision for employee benefits
National Pension Scheme - 3
Gratuity (refer note 26) 77 71
77 : 74
Rs. in lakhs
13 Deferred tax liabilities (net) o1 March s 31 March ‘;(’na;
Deferred tax liability .
Excess of depreciation allowed under Income Tax Act, 1961 o
depreciation as per books g 5,775 5,611
Deferred tax assets
Expenditure covered under 43 B of Income-tax Act, 1961 ) 41 47)
Unabsorbed losses T (1,947) (1,764)
Provision for doubtful trade receivables N (188) (233)
3,599 3,567
Current liabilities
Rs. in lakhs
" 1Tt maties As at As at
14 Financial Liabilities 31 March 2019 31 March 2018
14.1 Borrowings
Secured
Loans repayable on demand
Working capital loan !
- Bank of Baroda (refer note i) | 714 781
714 781
Note: §
(i) Bank of Baroda
Working capital facility is secured by composite hypothecation agreement for hypothecation of entire raw materials, stock-in-process, stores & spares, packing
materials, finished goods, etc and Book-debts & trade advance of the company, both present & future. Refer note 10 (ii) for additional securities offered. The
interest rate as on 31 March 2019 is 11.40% (Previous year: 11.40%) linked to MCLR.
(ii) There are no defaults in the repayment of the principal loan and interest amountsjwith respect to the above loans.
(iii) The aggregate amount of short-term borrowings secured by corporate guarantew of promoters amounts to Rs. 714 lakhs (Previous year: Rs. 781 lakhs).
Rs. in lakhs
As at As at
142 Trade payables 31 March 2019 31 March 2018
-Total outstanding dues of Micro and Small Enterprises (refer ng fe i
below) v "3 . B
- TotalA outstanding dues of creditors other than Micro and Small 1253 1392
Enterprises
1,253 1,392

Note: According to the information available with the Company, there are no dues a yable to Micro and Small Enterprises as defined under the “The Micro, Small
and Medium Enterprises Development Act, 2006”. The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008
which recommends that the Micro and Small Enterprises should mention in their ¢pbrrespondence with its customers the entrepreneur’s memorandum number as

allocated after filling of the memorandum. Further there are no dues payable to micrgland small scale industries (previous year: Rs Nil).
o




Sical Multimodal and Rail Transport Limited
Notes to the accounts

PART I - BALANCE SHEET

Rs. in lakhs

14.3 Other financial liabilities

As at
31 March 2019

As at
31 March 2018

Current maturities of long-term debt*
Debentures
100 (Previous year: 100) 11% Secured listed NCD of Rs. 10 lakhs

each issued to RBL Bank Limited 1,000 1,000
Term loans
from banks
- Bank of Baroda 925 625
from other parties
- Sundaram Finance Limited 157 142
Others
- Accrued salaries and benefits- 59 51
- Creditors for capital goods - 1
) 2,141 1,819
*The details of interest rate, repayment terms, nature and value of securities furnished dre disclosed under note 10.
Rs. in lakhs
As at As at

15 Other current liabilities

31 March 2019

31 March 2018

Dues to related parties

- Sical Infra Assets Limited (refer note 27) o 720 513
- Sical Sattva Rail Terminal Private Limited (refer note 27) : 225 236
Others

Statutory dues 21 108
Creditors for expenses 1,541 779

2,507 1,636

Rs. in lakhs

As at As at

16  Provisions

31 March 2019

31 March 2018

Provision for employee benefits

- Compensated absence: 16 12
- Gratuity (refer note 26) L 2 4
/ 18 16

T

e




Sical Multimodal and Rail Transport Limited
Notes to the accounts

PART II - STATEMENT OF PROFIT AND LOSS

Rs. inlakhs

17  Revenue from operations

For the year ended
31 March 2019

For the year ended
31 March 2018

Sale of services

Income from integrated logistics services 16,469 19,360
Taxes and deductions
Less: Goods and Service tax/Service tax (2,302) (2,587)
14,167 16,773
* Rs. in lakhs
i For the year ended For the year ended

18  Other income

31 March 2019

31 March 2018

Interest income ‘
Interest income on deposits with banks 70 43
Interest income on inter-corporate deposit (refer riote 27 250 231
Interest on IT Refund - 21
Provision no Longer required written back 6 -
Others 1 2
327 297
Rs. in lakhs
. For the year ended For the year ended
19 Cost of services 31 March 2019 31 March 2018
Cargo handling charges 817 1,193
Rail freight 411 1,884
Terminal expenses 194 358
Containers related charges 553 519
Road transportation charges 433 1,338
Equipment, vehicle running and hire expenses 2,974 2,843
Repairs and maintenance i
- plant and machinery 257 267
Power 987 889
Stores consumed 4 5
Rake hire charges 3 9
Incentives to business associates 2,484 1,682
Other direct expenses 246 133
9,363 11,120
Rs. in lakhs
For the year ended For the year ended
20 Employee benefits expense 31 March 2019 31 March 2018
Salaries and wages 748 777
Contribution to provident and other funds 44 42
Staff welfare expenses 57 54
849 873
Rs. in lakhs
. For the year ended For the year ended
21 Finance costs 31 March 2019 31 March 2018
Interest expense
- debentures 1,144 1,209
- term loan 950 988
Other borrowing costs 79 59
Interest on inter-corporate guarantee (refer note 27) 70 95
2,243 2,351

Py




Sical Multimodal and Rail Transport Limited
Notes to the accounts

PART II - STATEMENT OF PROFIT AND LOSS

Rs. in lakhs

For the year ended

22 Other expenses 31 March 2019

For the year ended
31 March 2018

Rent (refer note 28) 145 121
Security charges 144 172
Payment to auditor's
a. for audit 8 8
b. for tax audit 2 2
c. for reimbursement of expenses 1 1
Travelling and conveyance 134 144
Legal, professional and consultancy 452 457
Rates and taxes 33 31
Repairs and maintenance
- buildings 13 15
- vehicles 4 4
- others 33 26
Communication expenses 35 40
Insurance 101 97
Provision for doubtful debts (132) (281)
Corporate social responsibility (refer note 29) 7 11
Loss on sale of assets '\""‘\»\.-5 4 40
Miscellaneous expenses ; 168 135
1,152 1,023
Rs. in lakhs
For the year ended For the year ended

23  Income tax 31 March 2019

31 March 2018

Current income tax:

In respect of the current period - 100
Deferred tax:

In respect of the current period 32 335
Minimum alternate tax credit entitlement - (100)
Income tax expense reported in the statement of profit and loss 32 335

A reconciliation of the income tax provision to the amount computed b
income taxes is summarized below:

plying the statutory income tax rate to the income before

Rs. in lakhs
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Profit before income taxes 40 883
Enacted tax rates in India 34.61% 34.61%
Computed expected tax expense 14 306
Tax impact on carried forward losses 14 -
Tax rate difference - 25
Expenses disallowed for tax purpose 4 4
Total income tax expense 32 335
The tax rates under Indian Income Tax Act, for the year ended 31 March 2019 and 31 March 2018 is 34.61%.
Deferred tax
Deferred tax relates to the following:
i Rs. in lakhs
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Property, plant and equipment 164 244
Expenditure covered under 43 B of Income-tax Act, 1961 6 -
Unabsorbed losses (183) (72)
Provision for doubtful trade receivables 45 163
Net deferred tax expense/ (gain) 32 335




Sical Multimodal and Rail Transport Limited
Notes to the accounts

24 Commitments and contingent liabilities ' Rs. in lakhs

Particulars Asat Asat
31 March 2019 31 March 2018

Contingent liabilities
Claims against the Company, not acknowledged as debt (other than those where in the possibility of any
economic outflow in settlement is remote) '
- Direct tax matters - -
- Indirect tax matters 547 546
- Legal matters 479 474
Guarantees given by bankers/letter of credit for performance of contracts & other: 732 1,073

25 Earnings per share (EPS)
The following table sets forth the computation of basic and diluted earnings per s
. (Figures in rupees except number of shares)

Particulars Asat As at
31 March 2019 31 March 2018
Profit after taxation as per statement of profit and loss 8 548
Less: Dividends on shares and tax thereon - -
Net profit adjusted for the effects of dilutive potential equity shares for calcula 8 548
. As at As at
Particulars . 31 March 2019 31 March 2018
Number of equity shares at the beginning of the year — 7.26,90,000 7,26,90,000
Add: Weighted average number of equity shares issued during the year ?\»7 ) - -
Number of weighted average shares considered for calculation of diluted earnings fer share ' 7,26,90,000 7,26,90,000
Earnings / (loss) per share:
Basic 0.01 0.75
Diluted 0.01 0.75
26 Gratuity plan

The following table sets out the status of the unfunded gratuity plan as required ur
Reconciliation of the projected benefit obligations

er Ind AS 19 'Employee benefits'.

Rs. in lakhs

Particulars As at Asat
31 March 2019 31 March 2018
Change in projected benefit obligation
Present value of obligation as at beginning of the year 75 93
Current service cost 12 11
Interest cost 6 7
Past service cost - 3
Benefits paid 5 (14)
Actuarial loss/ (gain) on obligation (9) (25)
Obligations at year end 79 75
Change in plan assets
Rs. in lakhs
. .As at As at
Particulars 31 March 2019 31 March 2018
Fair value of plan assets as at beginning of the year 80 79
Expected return on plan assets 6 6
Contributions 30 9
Benefits paid (5) (14)
Plans assets at year end, at fair value 111 80




Sical Multimodal and Rail Transport Limited
Notes to the accounts

Reconciliation of present value of the obligation and the fair value of the plan assets: Rs. in lakhs
Particulars As at As at
31 March 2019 31 March 2018
Closing obligations (79) (75)
Closing fair value of plan assets 111 30
Asset / (liability) recognised in the balance sheet 32 5
Gratuity cost for the year Rs. in lakhs
Particulars Asat ' Asat
31 March 2019 31 March 2018
Service cost 0 12 11
Interest cost ; 6 7
Past service cost - 3
Expected return on plan assets 6) (6)
Actuarial loss/(gain) (25) (25)
Net gratuity cost (13) (10)
Assumptions
Particulars As at As at
31 March 2019 31 March 2018
Discount rate 7.75% 7.80%
Estimated rate of return on plan assets 7.50% 7.50%
Salary increase 10.00% 10.00%
Attrition rate
Up to 30 years 0.01% 0.01%
31 - 44 years 0.00% 0.00%
Above 44 years 0.00% 0.00%

The estimate of future salary increases, considered in actuarial valuation, takes int
as supply and demand factors in the employment market,

count inflation, seniority, promotion and other relevant factors such

Information of pian assets, defined benefit obligation and experience adjustme Rs. in lakhs
j As at and for the year ended 31 March

Particulars 2016 | 2017 2018 2019
Present valué of the defined ~
benefit obligations °0) ©3) 75 79
Fair value of plan assets 71 79 80 111
surplus/ (deficit) 19 14 S 33
Experience adjustment on plan )
assets [gain / (loss)] ) ) ) )
Experience adjustment on plan
Jiabilities [(gain) / loss] (13 (16) - -
Sensitivity analysis

Rs. in lakhs

Particulars 31-Mar-19 31-Mar-18
Defined Benefit Obligation (Base) 78 75
: Decrease Increase Decrease Increase
Discount Rate (- / + 1%) 90 69 87 66
(% change compared to base due to sensitivity) 14.8% -12.4% 15.1% -12.6%
Salary Growth Rate (- / + 1%) 69 89 66 85
(% change compared to base due to sensitivity) -11.8% 13.2%|. -12.4% 13.5%
Attrition Rate (- / + 50% of attrition rates) 79 79 ) 75 75
(% change compared to base due to sensitivity) 0.0% 0.0% 0.0%| 0.0%
Mortality Rate (- / + 10% of mortality rates) 79 79 75 75
(% change compared to base due to sensitivity) 0.1% -0.1% 0.1% -0.1%
gl




Sical Multimodal and Rail Transport Limited
Notes to the accounts

27 Related parties disclosures

(i) List of related parties:

Name of Company Relationship

Holding Company & Group

Sical Logistics Limited Ultimate Holding Coméi i
Sical Infra Assets Limited ("SIAL") Holding Company

Sical Bangalore Logistics Parks Limited ('SBLPL") ‘
Sical Sattva Rail Terminal Private Limited ('SSRTPL")

Fellow subsidiary
Joint Venture

(i) Details of key managerial personnel:

Name of personnel

Designation

Mr. M. Srinivasan
Mr. Mahesh Hegde
Mr V Radhakrishnan

Whole time director

Chief Financial Officer | |

Company Secretary

(iii) Details of directors of the Company:

Name of personnel

Designation

Mr. M. Srinivasan
Mr. Sunil Deshmukh
Mr. Kush S Desai

Mr. Prasanna Kasturi
Mr. Rathnakara Hegde
Mr. S. Ravinarayanan
Mr V Radhakrishnan

Whole time director
Director (resigned w.e.f]
Director

Director
Independent director
Independent director
Company secretary

Aug 2018)

(iv) Related parties with whom transactions have taken place during the year

Rs. in lakhs

personnel

Particulars Joint ventu.re Holding Company Key management
Companies & group
For the year ended 31 March 2019

Receiving of services

SSRTPL 1 -

SLL - 488

SIAL - 1,082
Rent paid

SLL - 14
Rendering of services

- SLL - 74

Loans and advance given

‘SBLPL - 160
Loans and advance given, net

SLL : - 52
Loans and advance repaid, net

SIAL - 78
Interest on inter-corporate guarantee

SIAL - 17

SLL - 53
Interest income on inter-corporate deposit

SLL - 250

Managerial remuneration

el




Sical Multimodal and Rail Transport Limited
Notes to the accounts

Joint venture Holding Company Key management
Companies _ & group personnel
For the year ended 31 March 2018

Particulars

Receiving of services

SSRTPL 35 - -

SLL - - 615 -

SIAL - 1,233 -
Rent paid

SLL - 14 -
Rendering of services

SLL - 67 -
Loans and advance given

SBLPL - 49 -
Loans and advance received, net

SLL - 675 -
Loans and advance repaid :

SIAL - 19 -
Interest on inter-corporate guarantee

SIAL - 22 -

SLL . - 73 -
Interest income on inter-corporate deposit

SLL - 231 -
Managerial remuneration - - -

M‘.
(v) Amount outstanding as at the balance sheet date: = Rs. in lakhs
Particulars Joint ventu're Holding Company Key management
Companies & group personnel
As at 31 March 2019

Other non current liabilities

SIAL - 11,442 -
Other current liabilities :

SIAL - 720 _ -

SSRTPL - 225 -
Other current financial assets

SLL - 2,497 -

SBLPL - 226 -
Creditors for expenses

SIAL - 34 -
Particulars Joint ventu{re Holding Company Key management

Companies & group personnel
As at 31 March 2018

Other non current liabilities

SIAL - 11,477 -
Other current liabilities

SIAL - 513 -

SSRTPL - 236 -
Other current financial assets .

SLL - 2,445 -

SBLPL - 66 . -
Creditors for expenses

SIAL - 52 -

28 Leases

The Company has taken on lease office premises under cancellable operating lease agreements. The company intends to renew such leases in the normal

course of business.

Rs. in lakhs

Particulars ~ Asat As at
31 March 2019 31 March 2018

Rent 145 121




Sical Multimodal and Rail Transport Limited
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30

Corpdrate social responsibility )
As per Section 135 of the Companies Act, 2013, a CSR committee has been formed by the company. The areas for CSR activity is promoting education.
The funds were utilized through the year on these activities which are specified in Schedule VII of the Companies Act, 2013.

Financial risk management
The Company's principal financial liabilities comprise loans and borrowings, trade and iother payables. The main purpose of these financial liabilities is
to finance the Company’s operations. The Company’s principal financial assets include advances, trade and other receivables, and cash and short-term
deposits that derive directly from its operations. /

The Company's activities expose it to a variety of financial risks: market risk, credit ris|
unpredictability of financial markets and seek to minimize potential adverse effects o
is influenced mainly by the individual characteristic of each customer and the concentr:

and liquidity risk. The Company's primary focusis to foresee the
financial performance. The Company's exposure to credit risk
on of risk from the top few customers.

\
financial instrument fails to meet its contractual obligations, and
sure to credit risk is equal to the carrying value of the financial
ancial assets. The Company assesses the credit quality of the
factors. Credit risk has always been managed by the Company
1it worthiness of customers to which the Company grants credit
npany uses expected credit loss model to assess the impairment
ternal credit risk factors and the Company's historical experience

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty
arises principally from the Company’s receivables from customers. The maimum ex
assets. The objective of managing counterparty credit risk is to preventosses in
counterparties, taking into account their financial position, past experience and othe;
through credit approvals, establishing credit limits and continuously monitoring the ¢
terms in the normal course of business. On account of adoption of Ind AS 109, the C
loss or gain. The expected credit loss model takes into account available external and |
for customers.

The following table gives details in respect of percentage of revenues generated from top \cistomer and top five customers:

i

Particulars ) For the year ended  For the year ended

i 31 Mar 2019 31 Mar 2018
Revenue from top customer : 10.90% 29.40%
Revenue from top five customers 27.79% 39.03%

One customer accounted for more than 10% of the revenue and trade receivables for theyear ended 31 March 2019.

Credit risk exposure
The allowance for lifetime expected credit loss on customer balances for the year ended

1 March 2019 was Rs. 544 lakhs.

Credit risk on cash and cash equivalents is limited as we generally invest in deposits with banks with high credit ratings assigned by international and

domestic credit rating agencies.

Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and the availab
facilities to meet obligations when due. The Company’s corporate treasury depa
management. Due to the dynamic nature of the underlying businesses, treasury maintains flexibility in funding by maintaining availability under
committed credit lines. Management monitors rolling forecasts of the Company’s li uidity position and cash and cash equivalents on the basis of
expected cash flows. In addition, processes and policies related to such risks are overseen by senior management.

ity of funding through an adequate amount of committed credit
ent is responsible for liquidity, funding as well as settlement

i
The table below provides details regarding the contractual maturities of significant financial liabilities:

Rs. in lakhs
Particulars Note | As at 31 March 2019
’ ss than 1 year 1-2 years More than 2 years
Borrowings 10,13.1 and 13.3 2,796 3,130 9,706
Trade payable ' 14.2 L 1,253 - -
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Market risk i

Market risk is the risk that the fair value of future cash flows of a financial instrus ént will fluctuate because of changes in market prices. Market risk
comprise three types of risk: interest rate risk, currency risk and other price risk, ¢ \*‘ch as equity price risk and commodity risk. Financial instruments
affected by market risk primarily include borrowings and derivative financial instrun eglts.

i
.

ment will fluctuate because of changes in market interest rates. The
to the Company’s long-term debt obligations with fixed interest

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instr
Company’s exposure to the risk of changes in market interest rates relates primar
rates.

Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an expostire will fluctuate because of changes in foreign exchange rates. The
Company’s exchange risk arises from its foreign currency payable (in Euro). The follpwing tables present foreign currency risk:

Particulars of un-hedged foreign currency exposure as at the balance sheet date:

Rs. in lakhs
Particulars Foreign currency As at 31 Marj2019 As at 31 Mar 2018
Foreign.currency INR Foreign currency INR
Borrowings EUR : 129 | 10,000 124 10,000

Joint ventures

The Company has a 50% interest in Sical Sattva Rail Terminals Private Limited ('SSRTPL), a joint venture involved in handling container rail terminal
at Madipakkam. The Company’s interest in SSRTPL is accounted for using the equity method in the consolidated financial statements. Summarised
financial information of the joint venture, based on its Ind AS financial statements ars set out below:
T Rs. in lakhs
Particulars ) As at As at
31 March 2019 31 March 2018
Assets
Non-current assets : 182 206
Current assets 1 232 225
Liabilities .
Non current liabilities 43 43
Current liabilities 281 280
Income : 70 45
Expenses (including taxes) i 88 145
Contract balances
The following table provides information about receivables, contract assets and contract liabilities from contracts with customers.
Rs. in lakhs
Particulars Note As at As at
31 March 2019 31 March 2018
Receivables which are included in trade receivables 6.1 4,043 4,859
Contract assets (included in trade receivables) ' 183 157

Contract liabilities
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33 Financial instruments

The carrying value and fair value of financial instruments by categories as at 31 March 2019 and 31 March 2018 are as follows:

Rs. in lakhs
| Carrying value Fair value

Particulars Note As at Asat ‘Asat As at

31 March 2019 31 March 2018 31 March 2019 31 March 2018

Financial Assets

Amortised cost
Investments in equity instruments of joint venture 3.1 345 345 345 345
Other non-current financial assets 32 141 142 141 142
Trade receivables 6.1 4,043 4,859 4,043 4,859
Cash and cash equivalents 6.2 769 586 769 586
Other current financial assets © 6.3 2,981 2,747 2,981 2,747
Total financial assets 8,279 8,679 8,279 8,679
Financial liabilities i
Amortised cost :
Borrowings 10, 13.1 and 13.3 16,742 18,025 16,742 18,025
Trade payables 14.2 1,253 1,392 1,253 1,392
Total financial liabilities 17,995 19,417 17,995 19,417

The management assessed that cash and cash equivalents, Other current and fon-current financial assets, trade receivables and payables and

borrowings approximate their carrying amounts largely due to the short-term matu&' ties of these instruments.

s

34 The Company is primarily engaged in providing integrated logistics services which is considered as single business segment in terms of segment

-reporting as per Ind AS 108. There being no services rendered outside India there? re no separate geographical segments to be reported on.

35 Fair value hierarchy
This explains the judgements and estimates made in determining the fair values ofjthe financial instruments that are (a) recognised and measured at

* fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the

reliability of the inputs used in determining fair value, the Company has classified fts financial instruments into the three levels prescribed under the
accounting standard. An explanation of each level follows underneath the table:
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 — Inputs other than quoted prices included within Level 1 that are observaf;‘ le for the asset or liability, either directly (i.e. as prices) or
Level 3 - Inputs for the assets or liabilities that are not based on observable marketi data (unobservable inputs).

The Board of Directors of the Company had proposed a Scheme of Arrangement [Demerger] on 15 October 2016 for hiving off the Bangalore ICD
to a separate SPV - Sical Bangalore Logistics Park Limited. The order approving the demerger scheme was received from the National Company
36 Law Tribunal [NCLT], Chennai on 12 December 2017 and the required regulatory procedures to give effect of the NCLT order were completed on

22 June 2018. The appointed date of the scheme is 1 June 2016. Accordingly, the previous year numbers have been restated to give effect to the
NCLT order. 0

37 Corresponding figures for the previous year presented have been regrouped, wheét necessary, to conform to the current year’s classification.
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