CNGSN & ASSOCIATES LLP
N ) CHARTERED ACCOUNTANTS
Agastyar Manor, No. 20, Raja Street

T.Nagar, Chennai - 600 017 India. Tel : +91-44-2431 1480 - 84
Web : www.cngsn.com, Email : info@cngsn.com

INDEPENDENT AUDITOR’S REPORT

To the Members of SICAL IRON ORE TERMINAL (MANGALORE) LIMITED
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of M/s SICAL IRON ORE TERMINAL
(MANGALORE) LIMITED (“the Company”), which comprise the Balance Sheet as at 31st
March 2023, Statement of Cash Flows and the Statement of Changes in Equity for the year ended
on that date and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies Act
2013 (“the Act”) in the manner so requited and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at Match
31, 2023, and its cash flows for the year ended and statements of changes in equity on that date.

Basis for Opinion:

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Awditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ezhics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and approptiate to provide a basis for our opinion.

Information Other than the Standalone Financial Statements and Auditors’ Report
Theteon

The Company’s management and Board of Directors are responsible for the other information.
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Our opinion on the standalone financial statements does not cover the other information and we
do not exptess any form of assurance conclusion thereon.

In connection with our audit of the standalonc financial statements, our responsibility is to read
the other information and, in doing so, considet whether the other information is materially
inconsistent with the standalone financial statements or out knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have petformed, we conclude that there is a matetial misstatement of
this other information, we ate requited to repott that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements:

The Company’s Board of Ditectors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are teasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or etror.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company ot to cease operations, or has no realistic alternative but to do so.

Board of Directots ate also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements:

Our objectives ate to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or errot, and to issue an auditor’s
report that includes out opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can atise from fraud ot error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of usets taken on the basis of these financial

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:




* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from etror, as fraud may involve collusion, forgery, intentional omissions,
misteptesentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are approptiate in the citcumstances. Under section 143(3)(1) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls

o Evaluate the approptiateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the apptroptiateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events ot conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
tequired to draw attention in our auditor’s report to the related disclosures in the financial
statements ot, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

e FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosutes, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(i) to evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those chatged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may teasonably be thought to bear on our independence, and
whete applicable, related safeguards.




Report on Other Legal and Regulatory Requirements:

As required by the Companies (Auditor’s Report) Order, 2020 issued by the Central Govetnment
of India in terms of sub-section (11) of section 143 of the Companics Act, 2013, (herein after
referred to as the “Order”), and on the basis of such checks of the books and records of the
Company as we considered appropriate and according to the information and explanations given
to us; we give in the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of
the Otdet, to the extent applicable

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained, all the information and explanations which to the best of our
knowledge and belief were necessaty for the purposes of out audit.

(b) In our opinion, ptoper books of account as required by law have been kept by the Company
so far as it appeats from our examination of those books.

(c) The Balance Sheet, Statement of Changes in Equity and the Cash Flow Statement dealt with
by this Repott ate in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(€) On the basis of the wtitten representations received from the directors as on 31st Match, 2023
taken on tecotd by the Boatd of Directors, none of the directors is disqualified as on 31st March,
2023 from being appointed as a ditector in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial repotting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(g) With tespect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of out
information and according to the explanations given to us:

i.  The Company has no pending litigations on its financial position in its financial statements
— Refer Note 8 to the financial statements (Contingent Liabilities).

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any foreseeable losses.

iii. There were no amounts which were tequired to be transfetred to the Investor Education
and Protection Fund by the Company.

iv. a) Management has reptesented that, to the best of its knowledge and belief, other than as

¢ Company to ot in any other person(s) or entity(is), including foreign entities
ntermediaries'), with the understanding, whether recorded in writing or otherwise, that



the Intermediary shall, whether, directly or indirectly lend ot invest in other petsons or
entities identified in any manner whatsoever by ot on behalf of the Company ("Ulimate
Beneficiaties") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaties. (Refer Note No.15(0) to the Standalone Financial Statements)

(b) Management has tepresented that, to the best of its knowledge and belicf, othet than
as disclosed in the notes to the accounts, no funds have been received by the Company
from any petson(s) or entity(ies), including forcign entities ("Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") ot provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries (Refer Note
No.15(0) to the Standalone Financial Statcments) , and

(c) Based on the audit procedures adopted by us, nothing has come to out notice that has
caused us to believe that the representations made by the Management undet sub clause
(a) and (b) above, contain any material misstatement.

v. The Company has not declared or paid any Dividend during the year.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from April 1, 2023, and accordingly,
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not
applicable for the financial year ended March 31, 2023.

(h) With respect to the matter to be included in the Auditors’ Report under section 197(16), in our
opinion and according to the information and explanation given to us, duting the current year, no
remuneration has been paid by the company to its directors.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
F.R.No0.004915S/ S200036

[

\-_

Partner
lMemb.No.Ol 1205
UDIN - 23011205BGPUY0O2607

Place: Chennai
Date: 29/08/2023




Annexure A to the auditor’s report
Refetted to in Paragraph 1 of Report on Other Legal and Regulatory Requirements of our Report

of even date

i. The company does not have any Propetty, Plant and Equipment as on 31% Match, 2023,
Accordingly, clause (i) of paragraph 3 of Companies (Auditors Report) Order 2020 is not
applicable.

ii. The Company does not hold any inventory as on the reporting date. Accordingly, clause
(ii) of Para 3 of Companies (Auditors Report) Order 2020 is not applicable.

iii. (a) In our opinion and according to the explanations given to us, during the year the
company has provided loans or provided advances in the nature of loans, or stood
guarantee, or provided secutity to its subsidiary companies as indicated below:

@A)
(Rs.in Lakhs)
Type (Loan/ Aggregate Balance
To whom Advance/ amou.nt given | Outstanding as
Guarantee/ during the at the Balance
Security) year Sheet Date
Sical Mining Limited Advances 1.26 1.67
Sical Supply Chain Solutions Advances 0.08
Limited ) ’
Develecto Mining Limited Advances - 0.12

(b) In our opinion and according to the explanations given to us, the investments
made, guarantees provided, secutity given and the terms and conditions of the
grant of all loans and advances in the nature of loans and guarantees provided
are not prejudicial to the company’s interest.

(c) In out opinion and according to the explanations given to us in respect of loans
and advances in the nature of loans, the schedule of repayment of principal and
payment of interest has not been stipulated.

(d) TIn our opinion and according to the explanations given to us in respect of loans
and advances in the nature of loans, as the repayment terms are not stipulated,
we are unable to comment on whether it is overdue for a period of more than

90 days

In our opinion and accotding to the explanations given to us, as the repayment
terms are not stipulated, we are unable to comment on whether loans or advance
in the nature of loan granted, which has fallen due during the year, has been
renewed or extended ot fresh loans have been granted to settle the overdues of
existing loans given to the same parties.




iv.

viii.

()  In our opinion and according to the explanations given to us, the company has
granted loans or advances in the nature of loans without specifying any terms or
period of repayment to the following:

(Rs. In Lakhs)

All Ptomoter | Related
PARTICULARS Parties s Partics
Aggregate amount of loans/ advances in nature of loans: |
-Repayable on Demand (A) i i =
-Agreement does not specify any terms or period
of repayment (B)
(a) Sical Mining Limited - - 1.67
() Sical Supply Chain Solutions Limited - - 0.08
(c) Develecto Mining Limited - - 0.12
TOTAL (A+B) - - 1.87

Percentage of loans/advances in nature of loans to

0/ %
the total loans 100%

(*) At a gross basis

In our opinion and accotding to the information and explanations given to us the company
has not granted any loans, guarantees ot given security or made any investment refetred to
in Section 185 and Section 186 of the Companies Act. Accordingly, matters referred in
clause iv of paragraph 3 of Companies (Auditors Report) Order 2020 is not applicable.

In our opinion and according to the information and explanations given to us the company
has not accepted any deposits during the year. Accordingly, reporting under this clause is
not applicable.

The Central Government has not prescribed the maintenance of cost records under
section 148 (1) of the Companies Act 2013.

Undisputed and Disputed Taxes and Duties

a) According to the recotds of the Company and information and explanations given to
us, the company is regular in depositing undisputed statutory dues including provident
fund, employees’ state insurance, income-tax, sales-tax, wealth tax, service tax, duty of
customs, duty of excise, value added tax, cess, Goods and Setvice Tax and any other
statutory dues with the appropriate authorities. There were no undisputed statutory
dues payable which have remained outstanding as at 31* March 2023 for a period of
mote than six months from the date they became.

b) The company does not have any dues of income tax or sales tax or service tax or duty
of customs ot duty of excise ot value added tax to be deposited on account of dispute.

In our opinion and according to the information and explanations are given to us, no
unrecorded income was disclosed or surtendered as income during the year in the Tax
assessments under the Income Tax,1961.

The Company does not have any loans ot borrowings as on 31~ March, 2023. Accordingly,

clause (ix) of Para 3 of the Otrder is not applicable. N EASSON




X1,

Xiii.

Xiv.,

(a)The company has not raised any money by way of initial public offer or further public
offer. Accordingly, reporting under clause (x(a)) of the Order is not applicable.

(b) According to the information and explanations given to us, the Company has not made
preferential allotment of shares during the year under review. Accordingly, reporting under
clause (x(b)) of the Order is not applicable.

(a) During the coutse of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come across
any instance of material fraud by the Company ot on the Company, noticed or reported
during the year, nor have we been informed of any such case by the Management.

(b) During the course of our examination of the books and records of the Company,
cattied out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, a report under Section 143(12)
of the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 was not requited to be filed with the Central Government.
Accordingly, the repotting under clause 3(xi)(b) of the Otder is not applicable to the
Company.

(c) During the course of our examination of the books and records of the Company carried
out in accordance with the generally accepted auditing practices in India, and according to
the information and explanations given to us, and as represented to us by the management,
no whistle-blower complaints have been received during the year by the Company.
Accordingly, the reporting under clause 3(xi)(c) of the Order is not applicable to the
Company.

In our opinion, the Company is not a Nidhi Company. Accordingly, clause xii of Para 3 of
Companies (Auditors Report) Order 2020 is not applicable.

In our opinion and according to the information and explanation given to us, all
transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the Financial
Statements etc., as required by the applicable accounting standards.

In our opinion and based on our examination, is not required to have an internal audit
system as pet provisions of the Companies Act 2013.

In our opinion and according to the information and explanations given to us, the
Company has not enteted into any non - cash transactions with directors or persons
connected with the Directors. Accordingly, clause xv of Para 3 of Companies (Auditots
Report) Order 2020 is not applicable.

(2) & (b) In our opinion and according to the information and explanations given to us,
the Company is not required to be registered under Section 45-1A of the Resetve Bank of
India Act, 1934. Accordingly, clause (xvi(a) and xvi (b)) of Para 3 of Companies (Auditors
Report) Order 2020 are not applicable.

¢) In our opinion and accotding to the information and explanations given to us, the
Y ¢ompany is not a Cote Investment Company (CIC) as defined in the regulations made by

;‘; e Resetve Bank of India. Accordingly, clause (xvi (c)) of Para 3 of the Otder is not

applicable to the Company.



Xix.

Place: Chennai
Date: 29/08/2023

(d)Based on the information and explanation provided by the Management of the
Company, the Group does not have any CICs, which are part of the Gtroup. We have not,
however, separately evaluated whether the information provided by the Management is
accurate and complete. Accordingly, the reporting under clause 3(xvi)(d) of the Order is
not applicable to the Company.

In out opinion and according to the information and explanations given to us, the
company is yet to commence its commercial operations. Accordingly, reporting under
clause (xvii) of Pata 3 of the Order is not applicable.

In out opinion, statutory auditor has not resigned during the yeat, Accordingly, reporting
under clause (xviii) of Pata 3 of Companies (Auditors Report) Order 2020 is not applicable.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directots and management plans and based on out examination of the evidence
supporting the assumptions, we believe that no material uncertainty exists as on the date
of the audit report and the Company is capable of meeting its liabilities existing at the date
of Balance Sheet as and when they fall due within a period of one year from the Balance
Sheet date.

In our opinion and according to the information and explanations given to us, the
company does not meet the conditions laid down under Section 135 of the Companies
Act,2013. Accordingly, reporting under this clause is not applicable.

The Company does not have any subsidiary, associate or joint venture and hence not
required to prepare consolidated financial statements. Accordingly, clause xxi of Para 3 of
the Otder is not applicable

For CNGSN & ASSOCIATES LLP
Chartered Accountants
F.R.No.004915S/ S200036

C.X. GANGADARAN

Partner

Memb.No.011205

UDIN - 23011205BGPUYO2607




Annexure B to the Auditor’s report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s SICAL IRON
ORE TERMINAL (MANGALORE) LIMITED (“the Company”) as of 31* March, 2023 in
conjunction with out audit of the standalone financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is tesponsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting ctiteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the ordetly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and etrots, the accuracy and completeness of the
accounting records, and the timely prepatation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
tequitements and plan and petform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial repotting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed tisk.

The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of matetial misstatement of the financial statements, whether due to fraud or etro.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for out audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles, A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and faitly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessaty to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, ot disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Intetnal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or impropet management override of controls, matetial misstatements
due to error ot fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future petiods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, ot that the degtee of compliance with the policies or procedures may detetiorate.

Opinion

In out opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31% March, 2023, based on the internal control over financial reporting
critetia established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
F.R.No0.004915S/ S200036

Place: Chennai
Date: 29/08/2023

Memb.No.011205
UDIN - 23011205BGPUY0O2607



Sjcal 1ron Ore Terminal (Mangalore) Limited

CIN: U63020TN2009PLC073147

Balan<e sheet As at 31st March 2023

Partic ulars

ASSETS
Non-current assets

property. plant and equipment
Capital work-in-progress
Other non-current assets

Current assets
Financial Assets
- Cash and cash equivalents
- Other current financial assets
Current tax assets (net)

Total Assets
EQUITY AND LIABILITIES
Equity

Equity Share capital

Other equity

LIABILITIES

Current liabilities
Financial Liabilities
- Trade payables
Other current liabilities
Current tax

Total Equity and Liabilities

Significant accounting policies
Notes to the accounts

Note

3.1
32

4.1

5.1

1
3to 16

Rs. In Lakhs
As at
31 March 2023

Rs. In Lakhs
As at
31 March 2022

9.70 33.00
1.87 1,309.80
5.00 5.00
16.57 1,347.80
16.57 1,347.80
3,650.00 3,650.00
(3,633.68) (2.356.38)
16.32 1,293.62
0.25 54.18
0.25 54.18
16.57 1,347.80

The notes referred to above form an integral part of financial statements.

As per our report of even date attached

for CNGSN & Associates LLP

Chartered Accountants
Firm registration number : 0049158
LLP No : $200036

Chennai
Date:29/08/2023

for and on behalf of the Board of Directors of
Sical Iron Ore Terminal (Mangalore) Limited

Mo LN

Mohammad Athar Shams

Director
DIN: 07619210

Chennai
Date:29/08/2023

%%

S.Rajappan
Director
DIN: 008624381



s#callron Ore Terminal (Mangalore) Limited
CIN:U63020TN2009PL.C073147
SeAatement of profit and loss
Rs. In Lakhs Rs. In Lakhs
pPartiulars Note For the year ended For the year ended
31 March 2023 31 March 2022

ReVehue from operations
otherincome - -

Totallncome g "

Expcnses

Cost of services 5 -
Employee benefit expenses = g
Finance cost

Depreciation and amortisation expense s <
Other expenses = =

Total expenses = =

Profitbefore exceptional items and tax - -

Exceptional [tem Written off 1,277.30 -

Profit before tax (1,277.30) =

Tax expense
Current tax = =
Deferred tax . -

Profit for the year (1,277.30) -

Earnings per equity share 8
(1) Basic (3.50)
(2) Diluted (3.50)

Significant accounting policies
Notes to the accounts

As per our report of even date attached
For CNGSN & ASSOCIATES LLP for and on behalf of the Board of Directors of
Chartered Accountants Sical Iron Ore Terminal (Mangalore) Limited

MoLa WS W

LLP No : S200036

ngadaran Mohammad Athar Shams S Rajappan
Partner Director Director
Membership No. 011205 DIN: 07619210 DIN: 00862481

Chennai
Date:29/08/2023

Chennai
Date:29/08/2023



Sicallron Ore Terminal (Mangalore) Limited
CIN: U63020TN2009PLCO73147

Cash Flows Statement

Rs. In Lakhs
particulars Note For the year ended Kor the year ended
31 Mar 2023 31 Mar 2022
Cash flows from operating activities
Profit before tax (1.277.30) -
Operiting cash flow before working capital changes &
Changes in
- Current/Non current assets - (58.00)
- Current/Non current liabilities (53.93) 54.00
- Trade payables = S
Cash generated from operations (1,331.23) (4.00)
Income taxes paid - =
Cash generated from operations [A] (1,331.23) (4.00)
Cash flows from investing activities
Purchase of property, plant and equipment {Including Capital
Work in Progress) - -
Proceeds from sale of property, plant and equipment (Including
Capital Work in Progress) - -
Net cash generated used in investing activities [B] = 2
Cash flows from financing activities
Proceeds from/(Repayment to) Holding Company 1.307.93 (99.00)
Net cash generated from financing activities |C] 1,307.93 {99.00)
Increase in cash and cash equivalents [A+B+C| (23.30) (103.00)
Cash and cash equivalents at the beginning of the year 33.00 136.00
Cash and cash equivalents at the end of the year 9.70 33.00
Components of cash and cash equivalents 3.1
Balances with banks
- in current accounts 9.70 33.00
Total cash and cash equivalents 9.70 33.00
Significant accounting policies I
Notes to the accounts 3t0 16

As per our report of even date attached
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C OMpany overview and Significant Accounting Policies
C ONipany overview

Sacaljron Ore Terminal (Mangalore) Limited (“the Company *) was incorporated on 9 October 2009, The Company has signed the concession agreement
dated 19 October 2009 with the New Mangalore Port 1rust ("NMPT") for the mechanization of the Iron Ore handling facilitics at the Deep Draft
Mullipurpose Berth at New Mangalore. on Build, Operate and Transfer Basis ("BOT"). Due to the ban imposed by the Government of Karnataka on export
of fton ore, the Company could nol commence the inslallation of the facility and has represented to NMPT to consider handling other cargoes in Lhe
caMurked facility. Further to the orders of Honourable Karnataka High Court the Company has represented to NMPT (o mitigate the hardship due to force
majeure situation. However, as NMPT has failed to mitigate the same, the Company was constrained to issue the termination notice in November 2015
NMPT disputed the same and the matter was referred to Arbitration The Arbitral award was granted in favour of the Company during the year, However
th€ company cxpect NMPT to dispute the Arbitral Award betore the Court

Since there is no commercial operations during the FY202122. the Company does not have Statement of Profit and Loss for the year ended 31 March 2023
and 3t March 2022,

The financial statements were approved by the company's Board of Directors on 29/08/2023

B asis of preparation of financial statements

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical cost convention on the accrual
basis, the provisions of the Companies Act, 2013 (' Act') (to the extent notified). The Ind AS as prescribed under Section 133 of the Act read with Rule 3
of the Companies (Indian Accounting Standards) Rules, 2015 and Companics (Indian Accounting Standards) Amendment Rules, 2016.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classitication, An asset is treated as current when it is:
P Expected to be realised or intended to be sold or consumed in normal operating cycle

» Expected to be realised within twelve months after the reporting period, or

»- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
All other assets are classified as non-current.

A liability is current when:

P Itis expected to be settled in normal operating cycle

P Itis due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period The Company classifies All
other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle.

Use of estimates

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates are recognized in the period in which the
estimates are revised and in any future periods affected. In particular, information about significant areas of estimation, uncertainty and critical judgments
in applying accounting policies that have the most significant effect on the amounts recognized in the financial statements is included in the following
notes:

(i) Income taxes: Significant judgments are involved in determining the provision for income taxes, including the amount expected to be paid or recovered
in connection with uncertain tax positions.

(i) Property, plant and equipment: Property, plant and equipment represent a significant proportion of the asset base of the company. The charge in
respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the expected residual value at the end of its
life. The useful lives and residual values of company's assets are determined by management at the time the assgit acgiTe and reviewed periodically,

impact their life, such as changes in technology.
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(zii) Uther estimates. The prepatation of financial statements involves cstimates and assumptions thut alTect the reported amount of assets, liabilrties,
disclosure of contingent Habilities at the date of financial statements and the reported amount of revenues and expenses for the reporting period
Specifically. the Company estimates the probability of collection of accounts receivable by analyzing historical payment patterns, customer concentrations.
customer credit-worthiness and current economic trends. 1f the financial condition of a customer deteriorates, additional allowances may be required.

B Ol'towing costs

Bomwing costs dircctly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of fime to get
ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur
Bormowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

P roperty, plant and equipment

Recognition and measurement: Property, plant and equipment are measured at cost less accumulated depreciation and impairment losses, if any. Cost
includes expenditures directly attributable to the acquisition of the assct.

Depreciation: The Company depreciates property, plant and equipment over the estimated useful life on a straight-line basis from the date the assets are
ready for intended use. Assets acquired under finance lease and leasehold improvements are amortized over the lower of estimated useful life and lease
term. The estimated useful lives of assets for the current and comparative period of significant items of property, plant and equipment are as follows:

Useful Life

Asset Class Dep Rate Method

(Years)
Furniture & Fixtures 10% SLM 10
Office Equipments 20% SLM 5
EDP Equipments 3333% SLM 3
Electrical Installation 20%  SLM 5

Depreciation methods, usetul lives and residual values are reviewed at each reporting date

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of
property, plant and equipment. Subsequent expenditure relating to property, plant and equipment is capitalized only when it is probable that future
cconomic benefits associated with these will flow to the Company and the cost of the item can be measured reliably Repairs and maintenance costs are
recognized in the statement of profit and loss when incurred. The cost and related accumulated depreciation are eliminated from the financial statements
upon sale or disposition of the asset and the resultant gains or losses are recognized in the statement of profit and loss.

Amounts paid towards the acquisition/construction of property, plant and equipment outstanding as of each reporting date and the cost of property, plant
and equipment not ready for intended use before such date are disclosed under capital work- in-progress. The Company has taken all the direct costs
incurred on acquisition of assets including the interest cost, the depreciation on assets acquired during the construction phase and all other administration
expenses incurred towards the acquisition/construction of property, plant and equipment to Capital Work-in-Progress.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in which the entity operates (i.e. the
“functional currency”). The financial statements are presented in Indian Rupee, the national currency of India, which is the functional currency of the
Company.

Foreign currency transactions and balances

Transactions in foreign currency are translated into the functional currency using the exchange rates prevailing at the dates of the respective transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at the exchange rates prevailing at reporting
date ot monetary assets and liabilities denominated m toreign currencies are recognized m the statement of profit and loss and reported within foreign
exchange gains/ (losses).

Non-monetary assets and liabilities denominated in a foreign currency and measured at historical cost are translated at the exchange rate prevalent on the
date of transaction.
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P rOVisions and contingencics

Provisions :

A PTovision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable and it is
probable that an outflow of cconomic benetits will be required to settle the oblieation  If the effiect of the time value of money is material. provisions are
detemined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks
spetific to the liability. The increase in the provision due to the passage of time is recognised as interest expense

Colitingent liubilities

A contingent liability is a possible obligation that ariscs from past events whose existence will be confirmed by the occurrence or non-occutrence of one or
mOrtuncertain future events not wholly within the control of the Company or a present obligation that is not recognised because it is not probable that an
outflow of resources will be required to settle the obligation or it cannot be measured with sufticient reliability. The Company does not recognise a
contingent liability but discloscs its existence in the financial statements

Conlingent asselts :

C ontingent assets arc neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is recognised.

Financial instruments

Al financial instruments are recognised mitially at tar value. Iransaction costs that are attributable to the acquisition of the tinancial asset (other than
financial assets recorded at fair value through profit or loss) are included in the fair value of the financial assets. Loans and borrowings and payable are
recognised net of directly attributable transactions costs.

All financial instruments are recognised initially at fair value. Transaction costs that are attributable to the acquisition of the financial asset (other than
financial assets recorded at fair value through profit or loss) are included in the fair value of the financial assets. Loans and borrowings and payable are
recognised net of directly attributable transactions costs.

(1) Financial assets at amortised cost:

A financial asset shall be measured at amortised cost if both of the following conditions are met:

(a) the financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash flows and

(b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely pavments of principal and interest on the principal
amount outstanding (SPP1)

They are presented as current assets, except for those maturing later than 12 months after the reporting date which are presented as non-current assets
Financial assets are measured initially at fair value plus transaction costs and subsequently carried at amortized cost using the effective interest method
less any impairment loss.

Financial assets at amortised cost are represented by trade receivables, security deposits, cash and cash equivalents, employee and other advances and
eligible current and non-current assets

(i1) Financial assets at Fair Value Through Other Comprchensive Income (FVTOCI) :

Includes assets that are held within a business model where the objective is both collecting contractual cash flows and selling financial assets along with
the contractual terms giving rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. At
initial recognition, the Company, based on its assessment, makes an irrevocable election to present in other comprehensive income the changes in the fair
value of an investment in an equity instrument that is not held for trading, These elections are made on an instrument-by instrument (i.c.., share-by-share)
basis. If the Company decides to classify an equity instrument at FVTOCI, then all fair value changes on the instrument, excluding dividends, impairment
gains or losses and foreign exchange gains and losses, are recognized in other comprehensive income. There is no recycling of the amounts from OCI to
profit or loss, even on sale of investment. The dividends from such instruments are recognized in statement of profit and loss.

The fair value of financial assets in this category are determined by reference to active market transactions or using a valuation technique where no active
market exists.

The loss allowance at each reporting period is evaluated based on the expected credit losses for next 12 months and credit risk exposure. The Company
shall also measure the loss allowance for a financial instrument at an amount equal to the lifetime expected credit losses if the credit risk on that financial
instrument has increased significantly since initial recognition. The loss allowance shall be recognized in other comprehensive income and shall not reduce
the carrying amount of the financial asset in the balance sheet.

(iii) Financial assets at Fair Value Through Profit or Loss (FVTPL) : Financial assets at FVTPL include financial assets that are designated at FVTPL
upon initial recognition and financial assets that are not measured at amortized cost or at fair value through other comprehensive income. All derivative
financial instruments fall into this category, except for those designated and effective as hedging instruments, for which the hedge accounting requirements
apply. Assets in this category are measured at fair value with gains or losses recognized in statement of profit and loss. The fair value of financial assets in
this category are determined by reference to active market transactions or using a valuation technique where no active market exists

The loss allowance at each reporting period is evaluated based on the expected credit losses for next 12 months and credit risk exposure. The Company
shall also measure the loss allowance for a financial instrument at an amount equal to the lifetime expected credit losses if the credit risk on that financial
instrument has increased significantly since initial recognition. The loss allowance shall be recognized in the statement of profit and loss.

(iv) Cash and cash equivalents comprise cash on hand and in banks and demand deposits with banks which can be withdrawn at any time without prior
notice or penalty on the principal.

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, in banks an
book overdrafts that are repayable on demand, and are considered part of the Company’s cash managet
(v) Financial liabilities at amortised cost: Financial liabilities at amortised cost represented by trade
value, and subsequently carried at amortized cost using the effective interest method.
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F AlTvalue measurement
The Company measures financial instruments, such as, derivatives at fair value at cach balance sheet date

FAIT value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
m €3urement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liahility takes place either:
» Inthe principal market for the asset or liability, or

» Inthe absence of a principal market, in the most advantapcous market for the asset or lability

T principal or the most advantageous markel must be aceessible by the Company.

The fair valuc of an assct or a liability is mcasured using the assumptions that market participants would use when pricing the asset or liability, assuming
thiat market participants act in their economic best interest

A tair value measurement of a non-financial asset takes into account a market participant’s ability to generate cconomic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best usc.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maXimising the usc of relevant observable inputs and minimising the use of unobservable inputs.

Al assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole)
at the end of each reporting period.

The Company enters into certain derivative contracts such as interest rate swaps and currency swaps to hedge risks which are not designated as hedges.
Such contracts are accounted for at fair value through profit or loss. Such derivative financial instruments are initially recognised at fair value on the date
on which a derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial asscts when the fair value
is positive and as [inancial Liabilities when the fair value is negative

Impairment

(i) Financial assets: In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss. The Company follows 'simplified approach' for recognition of impairment loss allowance on trade receivable

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based
on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant increase
in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. If in subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12 month ECL.

Lifetime ECLs are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12 month ECL
is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/expense in the statement of profit and loss. This amount
is reflected under the head other expenses in the statement of profit and loss. The balance sheet presentation for various financial instruments is described
below:

Financial assets measured at amortised cost, contractual revenue receivable: ECL is presented as an allowance, i.c. as an integral part of the measurement
of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write off criteria, the group does not reduce
impairment allowance from the gross carrying amount.

b) Non-financial assets: The Company assesses at each reporting date whether there is any objective evidence that a non financial asset or a group of non
financial assets is impaired. If any such indication exists, the Company estimates the amount of impairment loss.

An impairment loss is calculated as the difference between an asset’s carrying amount and the recoverable. Losses are recognised in the statement of profit

and loss and reflected in an allowance account. When the Company considers that there are no realistic prospects of recovery of the asset, the relevant

amounts are written off. If the amount of impairment loss subsequently decreases and the decrease can bg related objectively to an event occurring after the
bt Mg:
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T he recoverable amount of an assct or cash-generating, unit (as defined below) is the greater of its valuc in use and its fair value less costs to scll In
a5Sessing value in usc, the estimated future cash flows arc discounted to their present value using a pre-tax discount rate that reflects current market
asSesments of the time value of money and the risks specific to the asset. For the purpose of impairment testing, assets are grouped together into the
semiallest group of assets that gencerales cash inflows [rom continuing use that are largely independent of the cash inflows ol uther assets 0F groups of asscls
(ehe “cash-generating unit™).

EMplpyee Benefit

T'he Company participates 1n various employee benefit plans. Post-employment benefits are classified us either defined contribution plans or defined
benetit plans. Under a defined contribution plan, the Company's only obligation is to pay a fixed amount with no obligation v pay further contributions if
the fund does not hold sufficient asscts to pay all cmployce benefits. The related actuarial and investment risks fail on the employee. The expenditure for
defined contribution plans is recognized as expensc during the period when the employee provides service. Under a defined bencfit plan, it is the
Company’s vbligation (o provide agreed benefits to the employces. The relatcd actuarial and investment risks fall on the Company. The present value of
the defined benefit obligations is calculated using the projected unit credit method.

The Company has the following employee benefit plans:

() Gratuity. 1n accordance with the Payment of Gratuity Act, 1972, the Company provides for a lump sum payment to eligible employees, at retirement
of termination of employment based on the last drawn salary and years of employment with the Company. The gratuity fund is managed by the Life
[nsurance Corporation of India (LIC). The Company’s obligation in respect of the graturty plan, which is a defined benetit plan, is provided for based on
actuaria] valuation using the projected unit credit method

Actuarial gains or losses are recognized in other comprehensive income. Further, the profit or loss does not include an expected return on plan assets.
Instead net interest recognized in profit or loss is calculated by applying the discount rate used to measure the defined benefit obligation to the net defined
benefit liability or asset. The actual return on the plan assets above or below the discount rate is recognized as part of re-measurement of net defined
liability or asset through other comprehensive income.

Remeasurements comprising of actuarial gains or losses and return on plan assets (excluding amounts included in net interest on the net defined benefit
liability) are not reclassified to profit or loss in subsequent periods

(h) Compensated absences: The emplovees of the Company are entitled to compensated absences. The employees can carry forward a portion of the
unutilised accumulating compensated absences and utilise it in future periods or receive cash at retirement or termination of employment. The Company
records an obligation for compensated absences in the period in which the employee renders the services that increases this entitlement. The Company
measures the expected cost of compensated absences as the additional amount that the Company expects to pay as a result of the unused entitlement that
has accumulated at the end of the reporting period. The Company recognizes accumulated compensated absences based on actuarial valuation. Non-
accumulating compensated absences are recognized in the period in which the absences occur. The Company recognizes actuarial gains and losses
immediately in the statement of profit and loss.

Inventories
Inventories are valued at the lower of cost and net realisable value.

Cost of raw materials includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition. Cost is
determined on first in, first out basis. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

Finance income and expense

Finance income consists of interest income on funds invested. Interest income is recognized as it accrues in the statement of profit and loss, using the
effective interest method.

Finance expenses consist of interest expense on loans and borrowings. Borrowing costs are recognized in the statement of profit and loss using the
effective interest method.

Foreign currency gains and losses are reported on a net basis.

Income tax

Income tax comprises current and deferred tax. Income tax expense is recognized in the statement of profit and loss except to the extent it relates to items
directly recognized in equity or in other comprehensive income,

(a) Current income tax: Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the
taxation authorities based on the taxable income for the period. The tax rates and tax laws used to compute the current tax amount are those that are
enacted or substantively enacted by the reporting date and applicable for the period. The Company offsets current tax assets and current tax liabilities,
where it has a legally enforceable right to set off the recognized amounts and where it intends either to settle on_a net basis or to realize the asset and
liability simultaneously.




Sical Ir€?M Ore Terminal (Mangalore) Limited
Notes to theaccounts
For the Ytirended 31st March 2023

1.17

1.19

(£7) Deferred income tax: Delirred income ax is 1ecognized using the balance sheet approach. Deferred income tax assets and liabilities are recognized for
dezduible and taxable temporary differences arising between the lax base ol assets and liabilitics and their carrying amount in financial statements, except
when e deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and
af Teds nerther accounting nor taxable protits or loss at the time of the transaction

D¢lered income tax asset are recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary
diflerences, and the carry forward of unused Lax credils and unused tax losses can be utilized.

Defened income tax liabilities are recognized for all taxable temporary differences.

T'he carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sulficient
taxable profit will be available to allow all or part of the deferred income tax asset to be utilized

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is realized or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date

Earnings per share

Basic EPS is calculated by dividing the net profit or foss for the period attributable to the equity shareholders by the weighted average number of equity
shares outstanding during the period.

Diluted EPS is computed by dividing the profit attributable to the equity shareholders (after adjusting for interest on the convertible preference shares, if
any) by the weighted average number of equity shares considered for deriving basic EPS plus the weighted average number of equity shares that could
have been issued upon conversion of all dilutive potential equity shares into equity shares. Dilutive potential equity shares are deemed converted as of the
beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period presented.

The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue that have changed the number of
equity shares outstanding, without a corresponding change in resources

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirement of Schedulc I11, unless
otherwise stated

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/(loss) before tax is adjusted for the effects of transactions of non-cash nature and any
deferrals or accruals of past or future operating cash receipt or payments, and items of income or expenses associated with investing or financing cash
flows. In the cash flow statement, cash and cash equivalents includes cash in hand, cheques on hand, balances with banks in current accounts and other
short- term highly liquid investments with original maturities of 3 months or less, as applicable.

Recent accounting pronouncements and other Latest regulatory updates

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards)
Rules as issued from time to time.

On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, as below:

Ind AS 1 - Presentation of Financial Statements - This amendment requires the entities to disclose their material accounting policies rather than their
significant accounting policies. The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The Company has
evaluated the amendment and the impact of the amendment is insignificant in the standalone financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors - This amendment has introduccd a definition of *accounting estimates’ and
included amendments to Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting estimates. The effective date for
adoption of this amendment is annual periods beginning on or afier April 1, 2023. The Company has evaluated the amendment and there is no impact on
its standalone financial statements.

Ind AS 12 - Income Taxes - This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that give
rise to equal and offsetting temporary differences. The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023.
The Company has evaluated the amendment and there is no impact on its standalone financial statement.
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2 FiDaycial Assets

— =

Rs. In Lakhs

2.1 Other non-current assels

As at 31 March
2023

As at
31 March 2022

l/nsecured, considered good
Statutory dues receivable

3 Financial Assets

As at 31 March

As at31 March 2022

3.1 Cash and cash equivalents 2023
Balances with Banks (of the nature of cash and cash equivalents)
- in current accounts 8.67 31.00
- Cash in hand 1.03 2.00
9.70 33.00
3.2 Other current financial assets Y] (ST ECLI R S I ERCAL

2023

Unsecured, considered good
Advances to related parties*

- Sical Mining Limited 1.67 041
- Sical Logixpress Pvt Limited . 0.19
- Sical Supply chain Solution Limited 0.08 0.08
- Develcto Mining Limited 0.12 0.12
- Sical Iron Ore Limited 105.24
- Sical Logistics Limited - 1,203.76

1.87 1,309.80

The receivables from related party Sical Logistics Limited has been written-off during the year pursuant to the approval of the
resolution plan as per which the holding company's liabilities to all related parties stood cancelled. Further, the Comapany has also
written-off balances from Sical Logixpress Pvt Limited and Sical Iron Ore Limited based on the management's assessment of the
recoverability. These write-offs amounting to Rs. 1,255 lakhs has been disclosed under exceptional items in the statement of profit

and loss.

*Unsecured, interest-free and repayable on demand.
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4 S#rare capital

. i l_ssued, Subscribed and
Authorised .
Particulars Eaid up
Number of | Face | Total value Number of Total value
= shares value | (Rs. In Lakhs) shares (Rs. In Lakhs)
Previpus Year 2021-22
Equity Shares 10
Opcning balance as on 1 Apr 2021 3,65,00,000 3,650 3,65,00,000 3,650
[ncrease during the year - - - -
Closing balance as on 31 Mar 2022 3,65,00,000 3,650 3,65.00,000 3,650
Curient Year 2022-23
Equity Shares 10
Opening balance as on 1 Apr 2022 3,65.00,000 3,650 3.65.00,000 3,650
Increase during the year - - - -
Closing balance as on 31 Mar 2023 3,65,00,000 3,650 3,65,00,000 3,650
i The rights, preferences and restrictions attaching to each class of shares including restrictions on the distribution of dividends and the

repayment of capital:

The Company has one class of equity shares having a par value of Rs 10 per share. Each shareholder is eligible for one vote per share held. The dividend. if
any, proposed by the Board of Dircctors shall be subject to the approval of the Shareholders in the ensuing Annual General Meeting, except in case of
interim dividend Tn the event of liquidation. the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all
preferential amounts if any, in proportion to their sharcholding.

ii Shares of the company held by holding company:

Particulars

Equity shares with voting rights
Number of shares

As at 31 March 2022:

Sical Logistics Limited 3,65.00,000
As at 31 March 2023:
Sical Logistics Limited 3,65,00,000

Details of shareholders holding more than 5% shares in the Company:

Class of shares / Name of shareholder

As at 31 March 2023

As at 31 March 2022

As at 31 March 2021

Number of % holding Number of % Number of %
shares held shares held holding | shares held | holding
Equity shares with voting rights
Sical Logistics Limited (Promoter) 3,65,00,000 100.00% 3,65,00,000 | 100.00%| 3,65,00,000 | 100.00%

iv

The Company has not allotted any fully paid up equity shares by way of bonus shares nor has bought back any class of equity shares during the period of

five years immediately preceding the balance sheet date. The Company has issued 25,00,000 equity shares of Rs. 10 each amounting to Rs. 250 lakhs
during the FY 2015-16 for consideration other than cash.

v There are no shares for which calls remain unpaid.
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PART 1- BALANCE SHEET

4.1 Other equity

Current liabilities

5 Financial Liabilities

31 March 2023

Rs. in lakhs
. Retained Other items of | Equity attributable

Particulars . other to owners of the

earnings .
comprehensive company

Balance as on 1 April 2021 (2,356.38) - (2,356.38)

T otal comprehensive income for the year - - -
Balance as on 31 March 2022 (2,356.38) - (2,356.38)
Balance as on 1 April 2022 (2,356.38) - (2,356.38)
?otal comprehensive income for the year (1,277.30) - (1,277.30)
Balance as on 31 March 2023 (3,633.68) - (3,633.68)

Rs. In Lakhs
As at As at

31 March 2022

5.1  Trade payables
- Dues to micro and small enterprises
- Dues to other creditors

Note: According to the information available with the Company, there are no dues payable to Micro and Small Enterprises as
defined under the “The Micro, Small and Medium Enterprises Development Act, 2006”. The Ministry of Micro, Small and
Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small
Enterprises should mention in their correspondence with its customers the Entrepreneur’s Memorandum Number as allocated
after filling of the Memorandum. Further there are no dues payable to micro and small scale industries (previous year: Rs

Nil).
Rs. In Lakhs
6 Other current liabilities Asat3]1 March  As at 31 March
2023 2022
Dues to related parties
- Sical Saumya Mining Limited * . 54.00
Others
- Creditors for expenses & G
- Statutory dues 0.25 0.18
0.25 54.18

* Repayable on demand and interest free
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(ii)

" OMniitments and contingent liabilities

P Articulars

As at 31 March 2023

As at
31 March 2022

C ontingent liabilities

C laims against the Company, not acknowledged as debt (other than those where in the possibility of any
ecOnomic outflow in settiement is remote)

- Direct tax matters

gﬂi@gtees given by bankers for performance of contracts & others

E anings per share (EPS)
The following table sets forth the computation of basic and diluted earnings per share:

Particulars

As at 31 March 2023

As at 31 March 2022

Profit/ (Loss) after taxation as per statement of profit and loss
Less: Dividends

Net profit adjusted for the effects of dilutive potential equity shares for calculation of diluted EPS

(1.277)

(1,277)

Particulars As at 31 March 2023 As at 31 March 2022
Number of equity shares at the beginning of the year 3,65,00,000 3,65,00,000
Add: Weighted average number of equity shares issued during the year - -
Number of weighted average equity shares considered for calculation of basic earnings per share 3,65,00,000 3,65,00,000
Add: Dilutive effect = -
Number of weighted average shares considered for calculation of diluted eamnings per share 3,65,00,000 3,65,00,000
Earnings / (Ioss) per share:

Basic (3.50)

Diluted (3.50)

Related parties disclosures

List of related parties:

Name of Company Relationship

Holding Company & Group
Sical Logistics Limited
Sical Iron Ore Terminal Limited

Holding Company
Fellow subsidiary

Details of directors of the Company:

Name of Personnel Designation

Mr. T Subramanian Director ( till 23 Feb 2023)
M. S Rajappan Director

Mrs, V Neelaveni Independent Director

Mr. Rakesh Kumar
Mr. Mohammad Athar Shams
Mr. Aditya Dewan

Director (From 03/03/2023)
Director (From 03/03/2023)
Director (From 03/03/2023)
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(iii) el parties with whom transactions have taken place during the vear: Rs. In Lakhs

(iv)

Holding Company and  Key Management
Group Personnel
As at
31 March 2023

Particulars

Loans and advances given. net
- Sicil Mining Limited 126 =
- Sical Logixpress Pvt Limited - )
- Sical Supply chain Solution Liwmited i "
- Develeto Mining Limited
- Sical tron Ore Limited . i}
- Sical Logistics Limited - )
M anagerial remuneration = =

As at
31 March 2022

Loans and advances given, net

- Sical Mining Limited 041 -
- Sical Logixpress Pvt Limited 0i19 i
- Sical Supply chain Solution Limited 0.08
- Dexselcto Mining Limited 012
- Sical Iron Ore Limited 8596
- Sical Logistics Limited 12.55

Managerial remuneration -
A mount outstanding as at the balance sheet date:

Rs In Lakhs
Holding Company & Key Management

Group eatities Personnel
As at 31 March 2023

Particulars

L.oans and advances given, net

- Sical Mining Limited 167
- Sical Logixpress Pvt Limited

- Sical Supply chain Solution Limited 008
- Develeto Mining Limited Oal2

- Sical Iron Ore Limited
- Sical Logistics Limited = =
Managerial remuneration - -
As at 31 March 2022

Loans and advances received, net

- Sical Mining Limited 0.41 -
- Sical Logixpress Pvt Limited 0.19
- Sical Supply chain Solution Limited 0.08
- Develcto Mining Limited 012
- Sical Iron Ore Limited 105.24
- Sical Logistics Limited 1,203,76

Managerial remuneration = -

Segment Reporting
There are no segments and hence the same is not applicable

Financial risk management
The Company's principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these financial liabilities is to finance

the Company’s operations. The Company’s principal financial assets include advances, trade and other receivables, and cash and short-term deposits that derive
directly from its operations.

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's primary focus is to foresee the
unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. The Company's exposure to credit risk is
influenced mainly by the individual characteristic of each customer and the concentration of risk from the top few customers

Credit risk

Credit risk is the risk of tinancial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the Company’s receivables from customers, The maximum exposure to credit risk is equal to the carrying value of the financial assets. The
objective of managing counterparty credit risk is to prevent losses in financial assets. Since the Company is yet to commence the commercial operations, the
Company is not exposed to credit risk from its customers.

credit rating agencies
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L-*Quidity risk

P¥ Udeng liquidity risk management implies maintaining sufficient cash and the availability ot funding through an adequate amount of committed credit facilities to
€€t obligations when due The Company’s corporate treasury department is responsible for liquidity, funding as well as settlement management Due to the
d¥Mamic nature of the underlying businesses, treasury maintains flexibility in funding by maintaining availability under committed credit lines Management
m1©Nilgrs rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows In addition, processes and
p0“°ies related to such risks are overseen by senior management

™ Aavket risk

Market risk is the risk that the fair value of tuture cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprise
threetypes of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodily tisk. Financial instruments affected by market risk
pf Marily includc borrowings.

Irrterest rate risk

Irterest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debl obligations with floating interest rates

A uditors’ remuneration
Rs, In Lakhs
As at As at
31 Mar 2023 31 Mar 2022

Particulars

Payments to Statutory Auditors for
Statutory Audit 1.00 1,00
Certification = -

Financial instruments
The carrying value and fair value of financial instruments by categories as at 31 Mar 2023 and 31 March 2022 are as follows:

Rs. In Lakhs
Carrying value Fair value
Particulars Note As at As at As at As at
31 Mar 2023 31 March 2022 31 Mar 2023 31 March 2022
Financial Assets
Amortised cost
Cash and cash equivalents 31 9.70 33.00 970 3300
Other current financial assets 32 1.87 1.309.80 1.87 1.309 80
Total financial assets 11.57 1,342.80 11.57 1.342.80

Financial liabilities
Amortised cost
Trade payables 5.1 - = = -
Total financial liabilities = Y » »

The management assessed that cash and cash equivalents, trade payables and other current liabilities approximate their carrying amounts largely due to the short-
term maturities of these instruments
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A ddilignal disclosure - Under Schedule 5

a) CHANGES IN EQUITY - Refer Note 5
W ithrespect to Equity Share Capital, the changes in Equity share capital due to prior period errors and the restated balance at the beginning of the current

Restated balance at the . . . Bal
e Changes in equity share capital ance at the end
beginning of the current .
= ! . during the current y car
reporting period

Balince at the beginning of the current | Changes in Equity Share Capital S
; . . . of the current
reporting period due to prior period errors

reporting period

|-
|_,-—-. See— Nil

b) Percentage change during the vear in Promoter Share holding -Nil - Refer Note 5

¢) Disclosure on CSR - Provision of CSR not applicable for the year under review- as the Company is not started its commercial operation
(i) The amount of shortfall at the end of the year out of the amount required 1o be spent by the Company during the year; -NA
(i1) The total of previons years' shortfall amounts; -NA
(lii) The reason tor above shortialls by way of a note;- NA
(iv) The nature of CSR activities undertaken by the Company- NA
d) There is no immovable properties in the name of the company and hence the title deed of all the immovable propertics are hetd in the name of the Company 15
not applicable
¢)The Company does not have any investment property
£) The Company docs not hold any benami properties and therefore there are no proceedings that has been initiated or pending against the Company under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988)
2) The Company is not having any capital work-in-progress and intangibles under development as at 31 March 2023 and 31 March 2022

h) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on number of
Layers) Rules, 2017

i) The Cotmpuny has not availed any facilities based on current assets and hence its quarterly statements is not applicable

) The Company has not having any borrowings and hence, wilful defaulter by any bank or financial institutions is not applicable

k) The Company has not availed Financials assistants from banks and hence no charge has been created

1) Details of transactions not recorded in books but has been disclosed as income during the current year in the tax assessments -Nil
m) Loans or advances to the related persons that are either repayable on demand or without any specific repayment terms details -NA

n) The Company has not entered into any transactions with the following companies struck off either under section 248 of the Companies Act, 2013 or section 560
of Companies Act, 1956,

0) The Company has neither advanced nor received any funds, guarantees, securities etc., to/ from any entity which shall be further invested or advanced on behalf
of the Ultimate Beneficiaries

p) Ageing Of Trade Payable -Nil

3) Ageing Of Trade Reccivable -Nil

r) The Company has not revalued its Property, Plant and Equipments, hence the disclosure as defined under rule 2 of the Companies (Registered Valuers and
Valuation) Rules, 2017 is not applicable

s) No Scheme of Arrangements has been approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013 during the year under
review, hence the disclosure w.r to the same is not applicable

t) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year and hence disclosure under the same is not applicable

Corresponding figures for the previous year presented have been regrouped, where ever necessary, to conform to the current year’s classification.

Other Disclosures
(a) Analytical ratios

Ratio Numerator Denominator Ratio % Variance reasons
A B A B A B Variance | (refer explanation
Amount | Amount | Amount | Amount |v = (i)/(iii))] vi= vii=(v)- below)

(i) (i) (i) (iv) (1)/(iii) (vi)

Current ratio (in Times) 17 1,348 0 54 66.18 2488 166.04% (a)

Retumn on capital employed (in %) (1.277) - 16 1.294 | -71827% 0% NA

Return on equity (in %) (1277) - 16 1,294 -7827% 0% NA (b)

Return on investment (in %) (1.277) < 16 1,294 -7663% 0% NA

(a) Due to certain related party receivables have been written-off during the year.
(b) Related party payables have been written-off to the exceptional items during the year

for CNGSN & Associates LLP ; for and on behalf of the Board of Directors of
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